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U.S., Soviet Scientists To Monitor Nuclear Tests 
Reagan Asks Congress Not To Cut SDI Spending 
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SOVIET UNION 


Soviet Official Criticizes U.S. Statement on SALT 
PRC Social Sciences Delegation Ends USSR Visit 
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Soviet Ministers Rebuked for Poor Products 
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NORTHEAST ASIA 


PRC, Japan Sign 80.6 Billion Yen Loan Agreement 
Japanese Grant To Promote Research in China 

Spokesman Comments on Japanese History Textbook 
Deng Yingchao Meets Former Japanese Ambassador 
South Korean Professors Demand New Constitution 
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| Wang Zhen Heads Delegation to Thailand 
Meets Thai Prime Minister 
Hosts Return Banquet 
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Radio Beijing Reports Aquino's Address to Con-Com 
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WESTERN EUROPE 


Rong Yiren-Led Delegation Continues European Trip G 1 

Meets Danish Finance Experts G l 

Arrives in Norway G l 
Li Peng Attends Italian Ambassador's Reception G l 
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Retiring Comrades Warned on Negative Remarks K 14 
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PRC REGIONAL AFFAIRS 
EAST REGION 
Chen Guangyi Attends Fujian CPPCC Closing Meeting 0 1 


[FUJIAN RIBAO 22 May] 
Shanghai: Reading Activity Forum Hails 100 Flowers 0 1 
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Zhejiang Antilarceny Campaign To Begin in June 
[ZHEJIANG RIBAO 25 May] 
Female Infanticide Reported in Coastal Zhejiang 


NORTH REGION 


Beijing Economists Mark 100 Flowers Anniversary 

Li Ximing Addresses Beijing PLA Transfer Ceremony 
Beijing Bribe-Taker Confesses; Charges Dropped 
SHANXI RIBAO Analyzes Party Contradictions [24 May] 
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Central Advisory Commission Ends Ningxia Investigation 
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Xinjiang People's Congress Elects New Vice Chairman 
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Foreign Ministry Files Protest 
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FURTHER REPORTAGE ON FOREIGN MINISTRY BRIEFING 


Continuing Talks With India 
0W041044 Beijing XINHUA in English 1040 GMT 4 Jun 86 


[Text] Beijing, June 4 (XINHUA) -- The time for the seventh round of talks between 
Chinese and Indian officials is under consultation, a Foreign Ministry spokesman said 
at a news briefing here today. When asked at what time the talks will be held, the 
spokesman said that it would be held sometimes in the second half of this year, for 
instance, July or August. 


Confidence In Macao Talks 
HK041306 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1243 GMT 4 Jun 86 


[Text] Beijing, 4 June (ZHONGGUO XINWEN SHE) -- Ma Yuzhen, spokesman for the Chinese 
Foreign Ministry, said at a press briefing today that he had full confidence that China 
and Portugal would solve through negotiations the issue concerning China resuming 
sovereignty over Macao. The Chinese Foreign Ministry announced earlier that the talks 
between China and Portugal on the Macao issue are to be opened in the last week of this 
month, and Chinese Vice Minister of Foreign Affairs Zhou Nan has been appointed head of 
the Chinese delegation to the talks. 


Chinese-African Student Clash 
HKO41500 Hong Kong AFP in English 1424 GMT 4 Jun 86 


[Excerpt] Beijing, June 4 (AFP) -- Recent clashes between Chinese and African students 
in Tianjin were not caused by racism but were isolated incidents that could happen in 
any country, a Chinese spokesman said Wednesday. Officials from the State Education 
Commission had met with embassy representatives of the countries concerned last 
Saturday to brief them on the incident, Foreign Ministry spokesman Ma Yuzhen told a 
weekly briefing. 


Mr Ma said the May 24 incident, in which several hundred Chinese students attacked for 
five hours with bricks and bottles a building in which African and other foreign 
students were holding a party, was "basically over.” "But the Chinese and the foreign 
students still have differe.t views on this incident," he said. University leaders and 
authorities in the State Education Commission were "still working on the students to 
settle this incident properly", he said. 


Mr Ma said the incident -- for which each side blamed the other -- was "an isolated 
one, an unpleasant one” that could happen in any country and "had nothing to do with 
the so-called racial discrimination of some reports."' Following the May 24 clash, 17 
African students involved were moved from the campus of Tianjin University to a hotel 
where they were kept for their own protection for more than a week. 


Last Saturday the students fled by foot and bus to Beijing, some 120 kilometres (74 
miles) to the northeast, after Chinese policemen awakened them in the middle of the 
night and told them to leave the hotel immediately because the Chinese students were 
coming, apparently to beat them. 


African and non-African students involved in the incident said that the Chinese 
attackers had shouted that “the whites can go, but not the blacks." Chinese students 
said they were seeking a particular African who had hit one of their group on the head 
with a beer bottle. 
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WORLD BANK LOAN FOR PRC'S ENERGY DEVELOPMENT 
0W031324 Beijing XINHUA in English 0754 GMT 3 Jun 86 
[Text] Washington, 2 June (XINHUA) -- The World Bank has approved three loans 


totalling 307 million U.S. dollars to help China develop its energy sector, a World 
Bank news release announced today. 


One loan of 225 million dollars will be used to help build a thermal power station 
along the coast of Zhejiang Province. The project will relieve electricity shortages 
in east China. The coal-fired thermal power plant will use coal from Shanxi Province. 
The station will have two generating units of 600 megawatts each, two 500 kilovolt 
transmission lines and associated substations. 


A second loan of 52 million dollars from the World Bank will be used in the "cascade" 
development on the Hongshui River in Guangxi Autonomous Region. The Yantan 
hydroelectric project includes the construction of the 110-meter-high concrete dam, a 
spillway, a powerhouse, and a ship lift. 


It also includes the installation of four generating units of 275 megawatts each, the 
construction of two 550 kilovolt transmission lines and three associated substations. 
The Norwegian Government has agreed in principle to provide consulting services in 
construction management through a grant of abcut 2 million dollars. 


A 30 million [as received] World Bank loan will assist in the appraisal of Bohai oil 
corporation's oil and gas condensate discovery in Liaodong Bay in northeast China. The 
appraisal will comprise seismic data processing, well-drilling and testing, and special 
studies relating to the Jinzhou 20-2 structure. discovered in 1984. 


Besides the World Bank loans, additional funds will come from local banks and other 
sources. 


GORBACHEV URGES INTERNATIONAL NUCLEAR SAFETY BODY 


QW040622 Beijing XINHUA in English 0546 GMT 4 Jun 86 


[Text] United Nations, June 3 (XINHUA) -- Sovier leader Mikhail Gorbachev today 
proposed the immediate establishment of an international body to assure "the safe 
development of nuclear energy" and to prevent disasters like the Chernobyl accident. 


In a message to U.N. Secretary-General Javier Perez de Cuellar, delivered by the 
departing Soviet Ambassador Yuriy Dubinin, Gorbachev said, "It is quite obvious that 
there is a practical need to start, without delay, setting up an international regime — 
for the safe development of nuclear energy." "Such a regime would be aimed at bringing 
to an absolute minimum a possibility of the peaceful atom causing harm to people," he 
added. 


Referrine to the Chernobyl accident, he proposed that "a system of prompt notification" 
be set up in the event of accidents and malfunctions at atomic power plants. To do 
that, “a smoothly operating international machinery" should be established to allow 
prompt mutual assistance if dangerous situations should arise, the message said. 
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Existing international organizations should be utilized for these purposes, such as the 
international atomic energy agency, the World Health Organization, the U.N. Environment 
Program, the World Meteorological Organization, and the United Nations itself, 
Gorbachev said. Gorbachev repeated his earlier proposals on nuclear disarmament, 
including a summit with U.S. President Ronald Reagan on a nuclear test ban. 


Dubinin relayed the message during a farewell call on the U.N. secretary-general this 
morning. Dubinin has been appointed Soviet ambassador to Washington and is expected to 
assume that office soon. 


GORBACHEV, JAPAN'S ABE DISCUSS IMPROVED TIES 


0W310158 Beijing XINHUA in English 0029 GMT 31 May 86 


[Text] Moscow, May 30 (XINHUA) -- Soviet leader Mikhail Gorbachev, said Friday that 
good relations between Moscow and Tokyo could be built only on the basis of "the 
inviolability of the frontiers." 


According to the TASS news agency, Gorbachev, during a meeting with Japanese Foreign 
Minister Shintaro Abe in the Kremiin, said the Soviet Union is ready to "use every 
opportunity for the development and improvement of relations with Japan on all 
directions regardless of its ties with other countris."" But, he said, relations can be 
built successfully "only on the basis of reciprocity, given the understanding that no 
one will be encroaching on the results of the Second World War and the inviolability of 
the frontiers." 


His words, observers here noted, indicate that the Kremlin's position on the thorny 
issue of the four Soviet-occupied Kurile Islands is still tough. During the 
discussions, Abe emphaszied the U.S. and NATO's “global approach" to resolving the 
medium-range nuclear missiles issue, TASS said. 


But, Gorbachev expressed "perplexity that it is insistently suggested that the Soviet 
Union eliminate medium-range nuclear missiles in its eastern part, while the 
destruction of corresponding nuclear weapons targetted on the country from the 
territory of Japan and its littoral waters is not required of the Americans." 
Nevertheless, he suggested to Abe that they seek a joint solution to this problem. 


Turning to the Soviet-U.S. summit, Gorbachev said "the Soviet leadership is prepared to 
consider compromise solution, but never will it make unilateral concessions."" The 
Soviet leader emphasized: "We shall not yield either to political, or economic, or 
military pressure. Any agreement can be a result of constructive talks only." 


Meanwhile, Gorbachev expressed serious concern over possible Japanese participation in 
the U.S. ‘star wars' program, saying that it "cannot but affect the assessment of 
Japan's foreign policy intentions and Soviet-Japanese relations." 


The Soviet leader voiced his "readiness to take steps toward gratifying the requests" 
for visits by relatives to burial places of Japanese on the Soviet territory "in the 
spirit of humaneness, respect for customs of the people." 


Gorbachev also promised "to pay the necessary attention" to Japanese requests for 
fishing rights in Soviet waters, adding that it would “approach them not only from the 
viewpoint of economy,” TASS said. During the meeting, Abe handed over the Gorbachev a 
message trom Japanese Premier Yasuhiro Nakasone. 


I. 5 Jun 86 A4 PRC INTERNATIONAL AFFAIRS 
GENERAL 


o 


NEWS ANALYSIS VIEWS ABE'S TRIP TO USSR 


0WO11527 Beijing XINHUA in English 1516 GMT 1 Jun 86 


[News Analysis: No Substantial Breakthrough in Soviet-Japanese Relations" (by Shen 
Yiming) --XINHUA headline] 


[Text] Moscow, June 1 (XINHUA) -- Japanese Foreign Minister Shintaro Abe's three-day 
visit to Moscow, which ended yesterday, has resulted in a cultural agreement byut 
failed to bring about an” progress in resolving the longstanding dispute of the Kurile 
Islands. On Saturday, the two sides signed a cultural agreement on an expansion of 
contracts between scientists and scientific institutions, the organization of 
exhibitions, the exchange of books and publications and a series of other measures to 
“promote understanding and trust between the peoples of the two countries." 


But Abe's visit to the Soviet Union, the first by a Japanese foreign minister since 
1978, was primarily aimed at "regularizing" the negotiations on the territorial problem 
to pave the way for the eventual conclusion of a peace treaty. For four decades, Japan 
has refused to sign a peace treaty with Moscow unless these northern islands, taken 
over by the Soviet Union at the end of World War II, are returned. But Moscow 
maintains that the issue of Soviet-Japanese boundaries has already been resolved and 
there is no longer any territorial problem between the two countries. 


Abe told a press conference at the end cf his official talks Saturday that he had made 
an “exhaustive and unequivocal" explanation of Japan's position on the territorial 
issue, stressing that a solution to the issue would be most important for developing 
bilateral relations. However, he noted, the Kremlin's stand toward the issue remained 
"tough" and there was more than one heated discussion between the two sides. 


Earlier, while meeting with Abe Friday, Soviet leader Mikhail Gorbachev emphasized that 
good relations between Moscow and Tokyo could be built “only on the basis of 
reciprocity, given the understanding that no one will be encroaching on the results of 
the Second World War and the inviolability of the frontiers." 


Another major topic at Abe's talks with the Soviet side about Japanese citizens visits 
to their ancestors’ tombs on the Kurile islands. Japan maintains that its citizens can 
visit their ancestors’ tombs without Soviet visas because the islands belong to Japan, 
but Moscow has rejected the claim for years. Gorbachev told Abe that the Soviet 
Government was "ready to take steps toward gratifying the requests" for visits by 
relatives to Japanese burial places "on the Soviet territory” in the spirit of humaness 
and respect for customs of the people. 


Abe responded that Tokyo will carefully study Moscow's “steps"' but he did not disclose 
what proposals the Kremlin had made. Abe also discussed with the Soviet side “urgent 
international problem; of mutual interest.” The two sides exchanged views on 
disarmament, Afghanis‘an, security in Asia and East-West relations, but had 
"divergences" on these issues. 


Gorbachev expressed serious concern over possible Japanese participation in the U.S. 
"star wars" program, saying that it "cannot but affect the assessment of Japan's 
foreign policy intentions and Soviet-Japanese relations." Despite their differences on 
bilateral and internationsl relations, both Japan and the Soviet Union desire to 
continue their political dialogue and increase their economic and cultural cooperation. 
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U.S., SOVIET SCIENTISTS TO MONITOR NUCLEAR TESTS 


0W042034 Beijing XINHUA in English 1841 GMT 4 June 86 


[Text] Washington, June 4 (XINHUA) -- A _ private U.S. environmental research 
Organization announced Tuesday it had signed an agreement last week with the Soviet 
Academy of Sciences for joint monitoring of U.S. and Soviet underground nuclear tests. 
Under the agrement, signed in Moscow on May 28, the Natural Resource Defense Council 
will establish three seismic-monitoring stations in the Soviet Union within 200 
kilometers of its main underground nuclear test site near Semipalatinsk in Kazakhstan. 
The Soviet Academy of Sciences will set up three stations in the western state of 
Nevada near the U.S. Department of energy's nuclear test site. 


Dr Thomas Cochran, senior staff scientist with the Natural Resource Defense Council, 
told reporters that monitoring facilities in each nation would be jointly staffed and 
operated by scientists from the two organizations. Data developed by the seismic 
stations would be delivered to both governments, he said. 


According to a "NEW YORK TIMES" report last Thursday, members of the research 
Organization discussed the plan informally with the Reagan administration before going 
to Moscow to negotiage with Soviet scientists. Government officials neither objected 
to the plan, nor made any commitment to go along with it, the newspaper reported. 


The United States and Soviet Union have failed to agree on monitoring nuclear tests for 
a long time. Last July, Soviet leader Mikhail Gorbachev announced a five-month testing 
moratorium and asked the United States to join in an effort to end nuclear tests. The 
Soviets have extended the moratorium several times, most recently after the nuclear 
power plant accident in Chernobyl near Kiev. 


The United States, however, has refitsed to agree to the moratorium, arguing that it 
could not be effectively verified. Instead, the Reagan administration has been 
pressing the Soviet Union to agree to on-site monitoring of tests to permit better 
verification. The agreement, though non-governmental, represents the first time the 
Soviet Union is ready to carry out a specific plan for on-site inspection. 


REAGAN ASKS CONGRESS NOT TO CUT SDI SPENDING 


0W040913 Beijing XINHUA in English 0734 GMT 4 Tun 86 


[Text] Washington, June 3 (XINHUA) -- President Ronald Reagan today warned Congress 
that huge spending cuts on the strategic modernization program and the Strategic 
Defense Initiative (SDI) "would have a severe impact" on U.S. security. Reagan said in 
a message to Congress that the strategic modernization program, which he submitted to 
the Capitol Hill in October 1981, was designed to redress the strategic imbalance 
between the United States and the Soviet Union. The program had to be made the "first 
priority", which has paid "clear dividends," he added. 


Reagan described as an error "the view held by some that we have now spent enough on 
restoring our strategic capabilities and that we can begin to cut those programs 
significantly." "In fact, the real benefits of our strategic modernization efforts 
will be realized only if we complete the tasks that we have begun with the research and 
development phase," he said. 
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The President also denounced funding the SDI program at lower-than-requested levels, 
saying that it would be “most unwise" to delay and further restrict the program, also 
known as the "star wars project." "If the Soviets unilaterally continue to improve 
their strategic defenses, our future ability to deter Soviet aggression will be 
significantly and dangerously reduced," he _ said. He described as "false" and 
"dangerous" the theory that strategic forces must take custs along with everything else 
when budgets are tight. "Every dollar taken from our strategic programs is a victory 
for potential aggressors," he added. 


On the Strategic Arms Limitation Treaty (SALT II), the President said that "it makes no 
sense for the United States to continue to support the SALT structure while the Soviet 
Union undermines the foundation of SALT by its continued, uncorrected non-compliance." 


He reiterated that “the United States will base decisions regarding its strategic 
forces on the nature and magnitude of the threat posed by the Soviet Union, rather than 
on standards contained in expired SALT agreements." 


Congressional Democrtic leaders yesterday warned that they will pressure President 
Reagan to keep the United States within the limits of the SALT II Treaty. They said 
that the abandonment of the SALT II later this year announced by President Reagan last 
week could further jeopardize funding for the SDI program. 


U.S. TO PROVIDE DENMARK WITH MISSILES 


0W040913 Beijing XINHUA in English 0714 GMT 4 Jun 86 


[Text] Washington, June 3 (XINHUA) -- The U.S. Defense Department has notified 
Congress that it would supply Denmark with 336 Stinger missiles and firing systems. 
The sale of the shoulder-fired air-defense missiles to Denmark is aimed at improving 
that nation's military capabilities and further standardization among NATO countries, 
according to the Pentagon. 


SHULTZ URGES U.S. AID, INVESTMENT IN PHILIPPINES 


0W050616 Beijing XINHUA in English 0548 GMT 5 Jun 86 

[Text] New York, June 4 (XINHUA) -- U.S. Secretary of State George Shultz said today 
that the United States has "an important stake in seeing that President Corazon 
Aquino's government succeeds." Addressing a luncheon at the New York-based foreign 
policy association, Shultz disclosed that the U.S. Government is seeking "to make 
available about 500 million U.S. dollars in economic assistance and over 100 million 
U.S. dollars in military assistance” to the new Filipino Government which is 
approaching its one hundredth day in power. Shultz said that more than 90 percent of 
this aid would be on a grant basis so as not to aggravate the country's debt problem. 


"I am bullish on the Philippines,’ he declared, urging U.S. investors to change their 
"“wait-and-see attitude" on the new government. ‘The American private sector must get 
off the dime and look aggressively at investment opportunities." "I believe that the 
American investors who come in early and for the long-haul will reap large benefits," 
the secretary said. Shultz added that "the Aquino government should develop plans and 
programs to lure such capital back home" that had flowed out the country during the 
Marcos years. He said that he had seen an apparent end of capital flight by U.S. 
investors. 
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In late April President Reagan sent a proposal to the U.S. Congress for a substantially 
increased economic and security assistance package for fiscal 1986 which, Shultz said, 
“was specifically targetted to support President Aquino's programs for recovery and 
reform." "This package, which includes a request for a 150 million U.S. dollars 
supplemental appropriation in the current fiscal year, would accelerate fund 
disbursements and ease the terms of onging assistance programs," Shultz said. 


He also indicated that he had made a personal commitment to President Corazon Aquino 
when he was in Manila last month that the government of the United States would play a 
leading role in putting together a major package of financial assistance from the 
Western world. "All of this," said Shultz, "is a measure of the trust which President 
Reagan and I have in the new administration in Manila. It reflects our confidence that 
the government of President Aquino has the talent and determination to deal with the 
tough problems now facing the Philippines." 


Turning to the defense issue, the secretary of state said that contrary to some earlier 
speculation and press predictions, the U.S.-Filipino base agreements remain firm. 
"President Aquino has pledged to respect the existing military bases agreement, and to 
keep open her uptions for the future," Shultz maintained, adding, "The importance of 
the U.S. facilities at Subic Bay and Clark field for the security interests of both 
countries is clearly recognized by the new government." 


SHANDONG DELEGATION RETURNS FROM U.S. VISIT 


SKO40351 Jinan Shandong Provincial Service in Madarin 2200 GMT 3 Jun 86 


[Txt] The 7-member Shandong provincial government delegation headed by Governor Li 
Changan returned to Beijing on the evening of 2 June by an airliner of the China 
Aviation Administration of China after successfully winding up its 15-day inspection 
visit to the United States. At the invitation of William A. O'Neill, governor of the 
State of Connecticut, Governor Li Changan visited the United States. 


Governors Li Changan and William A. O'Neill signed an agreement on establishing 
friendship ties between Shandong Province and the State of Connecticut and a protocol 
on strengthening economic, trade, and technological cooperation between the province 
and the state during Governor Li Changan's stay in the state. They also held talks on 
how to further develop the friendship and cooperation ties between the two parties, and 
reached a consensus in the talks. Through the visits, the mutual understanding and 
friendship between the peoples of the province and the state have been promoted and the 
development of the friendship and cooperation ties between the province and the state 
have been further facilitated. 


TIAN JIYUN TALKS WITH ANNA CHENNAULT 


0WO41153 Beijing XINHUA in English 1126 GMT 4 June 86 


[Text] Beijing, June 4 (XINHUA) -- Chinese vice-Premier Tian Jiyun today exchanged 
views with Vice-Chairman of the President's Export Council of the United States Anna 
Chennault and Mr Irving Kaufman on some issues related to bilateral cooperation. State 
Councillor and Governor of the People's Bank of China Chen Mihua met and feted the 
visitors at Beijing hotel here this evening. 
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SOVIET OFFICIAL CRITICIZES U.S. STATEMENT ON SALT 


0W041615 Beijing XINHUA in English 1553 GMT 4 Jun 86 


[Text] Moscow, June 4 (XINHUA) -- U.S. President Ronald Reagan's intention to cease 
complying with the Strategic Arms Limintation Treaty (SALT II) will upset’ the 
superpowers’ military parity and is not conducive to a second U.S.-Soviet summit, the 
Soviet vice foreign minister said today. Vice Minister Aleksandr Bessmertnykh said at 
a press conference that the United States will not manage to achieve unilateral 
advantages and the Soviet Union would take necessary measures to prevent’ the 
military-strategic parity from being upset. 


He said the Reagan's statement means the American leaders would unilaterally tear up an 
important document of international law (SALT II) that the Soviet Union and the United 
States have observed on the basis of reciprocity. The vice minister denounced the 
United States for not working toward new agreements but only undermining the existing 
ones. 


Reagan said last week that the U.S. will exceed the SALT II limits on key weapons 
before the end of this year. In the first official reaction to Reagan's announcement, 
a Soviet Government statement issued last Saturday said that the Soviet Union was 
considering itself free from the treaty commitments. 


The SALT II Treaty, agreed upon by the two countries in 1979, limits the number of 
missiles capable of carrying multiple warheads in each country's arsenal to 1,200, and 
sets a ceiling of 1,320 on the number of ai:-launched cruise missiles that each side 
may have. 


Bessmertnykh said that Reagan's statement would have a negative influence on the Geneva 
disarmament talks between the two countries and could jeopardize the chances for a 
second U.S.-Soviet summit planned for the fall of this year. 


Meanwhile, Sergey Akhromeyev, chief of staff of the Soviet Armed Forces and first 
deputy minister of defence, said at a news conference that if the United States exceeds 
the SALT-I and SALT-II limits, the limitations on strategic offensive armaments would 
become void and the Soviet Union would find a "sufficiently adequate response." 


PRC SOCIAL SCIENCES DELEGATION ENDS USSR VISIT 


0W042347 Beijing XINHUA Domestic Service in Chinese 0718 GMT 3 Jun 86 


[Text] Moscow, 2 Jun (XINHUA) -- P.N. Fedoseyev, vice president of the Soviet Academy 
of Sciences, received a delegation from the Chinese Academy of Sccial Sciences, headed 
by Ding Weizhi, deputy secretary general of the Chinese Academy of Social Sciences here 
today. Both sides had friendly conversations, and expressed the wish that there would 
be more exchanges in the area of social sciences between the two countries. 


After arriving here on 11 May, the Chinese delegation visited the Soviet Academy of 
Sciences' research organs in Moscow, Leningrad, Kiev, and Novosibirsk, and had 
discussions wth the Soviet academy of academic exchange programs for the 1986-87 
period. A summary of talks was also signed. The delegation left Moscow fur home this 
evening. 
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SOVIET DOCTOR CITED ON CHERNOBYL AREA EVACUEES 


0W050612 Beijing XINHUA in English 0543 GMT 5 June 86 


[Text] Moscow, June 4 (XINHUA) -- A leading Soviet radiation hygiene specialist said 
none of the 100,000 evacuees from areas around the Chernobyl nuclear power station has 
developed symptoms of acute radiation disease and all of them are under medical 
observation. Leonid Ilyin, who has been to Chernobyl for three weeks since a nuclear 
accident took place on April 26, told the Moscow news weekly that experts are confident 
of bringing under control the situation arising from the disaster. 


Experts determined that residents with 30 kilometers from the station should be 
evacuated when the accident became known, regardless of the radioactivity levels, Ilyin 
said. he said 230 medical teams have given repeated check-ups to all the evacuees and 


no case of severe radiation disease has been found. But the doctor said peop is “ho 
were close at the time to the crippled reactor and fighting the subseque:c © @ 
sustained heavy radiation and some of them failed to respond to any medical ‘ -catment. 
Reports said 25 of the about 300 peopole who were hospitalized died and 30 ot). vere 


in serious condition. 


"Radiation levels near the station have not been near dangerous to human health on any 
day after the accident,” Ilyin was quoted as saying. Asked whether there were any 
radiation effects on thousands of decontamination personnel who were doing clean-up 
work around the station, the specialist said everybody on earth lives under 
circumstances of natural radiation, contacting radioactivity every day. Only when 
radiation exceds the level of 25 rontgens can it cause dangerous effects ou people who 
work at the nuclear stations, Ilyin said, citing data from international experts. A 
dosage below the level is not harmful to human health, he added. 


SOVIET MINISTERS REBUKED FOR POOR PRODUCTS 


0W031530 Beijing XINHUA in English 1353 GMT 3 Jun 86 


[Excerpts] Moscow, June 3 (XINHUA) -- Four Soviet ministers have been reprimanded for 
allowing the manufacture of poor quality T.V. sets, radios and tape recorders and a 
television factory manager has been fired for inferior poroducts. Official newspapers 
reported here today that the Soviet Communist Party's Central Committee had reprimanded 
the minister of the radio industry, Petr Pleshakov, and given lesser warnings to Erlen 
Pervyshin, minister of the communications equioment industry, Oleg Baklanov, minister 
of general machine building, and Electronics Minister Vladislav Kolesnikov. 


The manager of the Kuybyshev production amalgamation "“Ekran" (screen) C. Pilipec was 
dismissed from his post and its party committee's head V. Kuzhezov was criticized fcr 
"serious shortcomings in the work of the economic management and party committee." 


Soviet leader Mikhail Sorbachev visited Kuybyshev on a tour of the Volga River area in 
March and criticized the factory by name for poor products. 


Since the 27th party congress, held about three months ago, Gorbachev has repeatedly 
called for producing more better-quality consumer goods and described this as an 
important task for the country. 


I. 5 Jun 86 PRC INTERNATIONAL AFFATIRS Dil 
NORTHEAST ASIA 


PRC, JAPAN SIGN 80.6 BILLION YEN LOAN AGREEMENT 


0W042001 Beijing XINHUA in English 1523 GMT 4 Jun 86 


[Text] Tokyo, May 4 (XINHUA) -- Japan will provide China with a loan of 80.6 billion 
yen (about 472 million U.S. dollars) this year under a loan agreement signed here 
today. The loan carries a 3.5 percent interest rate and a payment period of 30 years 
with a grace period of 10 years. 


The loun will be used to help China build 7 key projects. The funds are part of an 845 
million dollar aid package aid that Prime Minister Yasuhiro Nakasone promised during 
his visit to China in March 1984. So far Japan has provided about 3.09 billion dollars 
in total loans to China. 


JAPANESE GRANT TO PROMOTE RESEARCH IN CHINA 


0W031002 Beijing XINHUA in English 0651 GMT 3 Jun 86 


[Text] Beijing, June 3 (XINHUA) -- The Japanese Government today granted 48 million 
Japanese yen to the Chinese Government for cooperative archaeological research in 
China. The grant will be used by the Chinese Academy of Social Sciences exclusively 
for the purchase of Japanese manufactured microscope and audio-visual equipment, 
according to the notes exchanged here this morning. 


SPOKESMAN COMMENTS ON JAPANESE HISTORY TEXTBOOK 


OW041048 Beijing XINHUA in English 1035 CMT 4 Jun 86 
("China Criticizes Japanese History Textbook" -- XINHUA headline] 


[Text] Beijing, June 4 (XINHUA) -- A Chinese Foreign Ministry spokesman said at a news 
conference here today that quite a number of expositions in the newly compiled Japanese 
textbook are "contrary to historical facts"' and cause China's concern. 


"We have taken note of the relevant reports in Japanese newspapers," the spokesman said 
in reply to a question that the higher middle school textbook of Japanese history 
recently adopted by the Japanese Ministry of Education has raised doubts about the 
Nanjing massacre and other incidents. 


"With regard to the question of textbooks, the Chinese Government has solemnly stated 
its position on several occasions, and the Japanese Government has also promised to see 
to it that the errors in the textbooks be corrected," he said. "Regrettably," he said, 
"the Ministry of Education of Japan has once again done something that hurts the 
feelings of the Chinese people and the people of other Asian countries." He said, ‘How 
to look upon the facts about the war of aggression launched by the Japanese militarists 
in the past should be treated in a serious and cautious manner." 


"Both in the past and at present, we have always been, and wil! continue to be in the 
future, opposed to any statements and actions that distort historical facts and 
prettify the war of aggression," he said. 
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DENG YINGCHAO MEETS FORMER JAPANESE AMBASSADOR 


0W030938 Beijing XINHUA in English 0/700 GMT 3 Jun 86 


[Text] Beijing, June 3 (XINHUA) -- Deng Yingchao, chairman of the Chinese People's 
Political Consultative Conference National Committee, met here today Heishiro Ogawa, 
former Japanese ambassador to China and vice-chairman of the Japan-China Society, and 
Mrs. Ogawa. During the meeting, Ogawa, who has been engaged in China studies for 
years, told Deng that he is studying the late Chinese Premier Zhou Enlai's activities 
in his youth. 


Deng, widow of the late Chinese premier, appreciated his work. There are now many 
biographies about Zhou and some of them are not so acurate, she said, hoping that there 
will be a book to record Zhou's life accurately. 


SOUTH KOREAN PROFESSORS DEMAND NEW CONSTITUTION 


0W031527 Beijing XINHUA in English 1425 GMT 3 Jun 86 


[Text] Pyongyang, June 3 (XINHUA) -- More than 200 professors from 23 universities in 
South Korea have issued a statement demanding a new constitution that "really protects 
national interests," according to the KOREAN CENTRAL NEWS AGENCY today. 


The agency, quoted the statement as saying the constitution should “recognize national 
direct electoral rights." 


The strongly worded statement criticized the Seoul authorities’ policies in foreign 
affairs, the economy and its handling of student protests. It warned that "the more 
political crackdown, the more violent students' protests will be." 


Foreign news agencies described the statement as "a most bitter denunciation." 


Prior to the statement's release, the first of its kind by university professors in 
South Korea, hundreds of professors had expressed their support for a signature 
campaign for constitutional revisions in South Korea sponsored by opposition parties. 


Since the end of May, thousands of students in dozens of universities have been staging 
rallies and demonstrations demanding American withdrawal from South Korea and the 
resignation of the Chon Tu-hwan regime. 


During recent anti-government demonstrations three students burned themselves to death 
in protest against South Korean "government" rule. 
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WANG ZHEN HEADS DELEGATION TO THAILAND 


Meets Thai Prime Minister 
0WO41903 Beijing XINHUA in English 1342 GMT 4 Jun 86 


[Text] Bangkok, June 4 (XINHUA) -- Thai Prime Minister Prem Tinsulanon said here today 
that China has contributed greatly to the safeguading of peace in Asia and the struggle 
of the Kampuchean resistance against the Vietnamese aggression. 


He made these remarks while meeting Wang Zhen, head of the delegation of the China 
Association for the international Friendly Contact (CAIFC), a some members of the 
delegation at the Government House this afternoon. He expressec ~he hope that Thailand 
and China will continue their close cooperation so as to make further contribution to 
peace in this region. On the economic relationship between Thailand and China, Prem 
noted that the two-way trade volume has multiplied since the establishment of 
diplomatic relations 11 years ago. This friendly cooperation should be continued and 
developed, he stressed. The prime minister suggested that the two countries join hands 
in promoting exports of farm produce and in developing tourism. 


Wang Zhen pointed out that the potential for the expansion of economic cooperation is 
great and the two countries should make more efforts in this respect. The Chinese 
guests arrived here on May 25 and are due to leave here tomorrow. 


Hosts Return Banquet 
OW042042 Beijing XINHUA in English 1929 GMT 4 Jun 86 


[Text] Bangkok, June 4 (Xinhua) -- Economic cooperation, trade and technological 
exchange between Chinese and Thai private sectors should be promoted at the same time 
the governments strengthen economic and technological cooperation, Wang Zhen of China 
said tonight. Wang, head of China Association for International Friendly Contact 
delegation and honorary president of the group, spoke at a banquet at the Chinese 
Embassy here. 


Wang said China's open-door policy has marked achievements. To open the door to the 
outside world is the state policy that China will persist in for a long time, he 
added. Wang said that his 12-day visit to Thailand has enhanced the _ mutual 
understanding and deepened the friendship and mutual trust between the Chinese and Thai 
people. 


Sitthi Sawetsila, Thai foreign minister, and Chatchai Chunhawan, chairman of the 
Thai-Chinese Friendship Association, agred that the ties between Thailand and China 
have developed remarkably in the past decade. They said the Chinese delegation's visit 
to Thailand will help develop Sino-Thai relations. The Chinese delegation is scheduled 
to leave tomorrow. 


AQUINO DISCUSSES ACHIEVEMENTS IN FIRST 100 DAYS 


0WO41855 Beijing XINHUA in English 1803 GMT 4 Jun 86 


[Text] Manila, June 4 (XINHUA) -- Philippine President Corazon Aquino tonight urged 
the entire nation to bury their differences and commit to the common task of national 
economic recovery. Discussing her first 100 days in office, Aquino said in a 
television interview that the economy is now rebounding from the bankruptcy and 
profligacy of ousted President Ferdinand Marcos’ government. 
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The nation's economic recovery has been shown by an increase in international reserves 
and dramatic declines in inflation and interest rates. Aquino said the reserves have 
risen by 85 percent since February to 1./ billion U.S. dollars from 911 million U.S. 
dollars, and the peso continues to strengthen against major foreign currencies. The 
inflation rate dropped to a record low of 2.1 percent from 50 percent in 1984 and 23 
percent in 1985. Interest rates have dipped from over 30 percent to 15 percent and 
treasury bill rates from 28 percent to 14 percent. 


Aquino said there hac been many expectations about the performance of her government 
for the first 100 days. But, "I never promised you snap solutions" to the problems 
which the deposed President Marcos left. 


The takeover by the new government virtually stopped the "seemingly irreversible slide 
to disaster." The Filipinos must urite and work tcgether to achieve political 
stability and economic recovery, she added. My presiaency was an invitation to 
everybody to bury their differences and work together," Aquino emphasized. 


RADIO BEIJING REPORTS AQUINO'S ADDRESS TO CON-COM 


HKO40607 Beijing International Service in Tagalog 1130 GMT 3 Jun 86 


[Text] In Manila, President Corazon Aquino called on members of the Constitutional 
Commission [Con-Com] to eschew political activities while drafting a new constitution 
in the quickest possible time. President Aquino made the call in her keynote speech 
given at the Con-Com's opening session at the National Assembly building. Forth-eight 
of the 50 Con-Com members appointed by Mrs Aquino has week attended the session. Two 
of the appointees -- one from a prominent religious sect and the other from the 
opposition Partido Nacionalista ng Philipas [Philippine Nationalist Party] -- turned 
down their appointments. The Con-—Com members is made up of individuals from the fields 
of politics, economics, religion, and workers and youth groups. 


Mrs Aquino urged Con-Com members to work speedily saying the Filipino people are 
waiting for a new constitution and a plebiscite that will lead to a full-blown 
democratic republic in as quick a time as possible. She emphasized that the Con-Com's 
main duty is to write the constitution and not to indulge in political debates. 


The Con-Com is expected to come up with a constitution in 3 months' time. The draft 
will then be submitted to the people in the plebiscite for ratification. 


Vice President and Foreign Minister Salvador Laurel, who heads the commission, said he 
will not run for any position in the forthcoming national and local elections to be 


held in accordance with the terms of the new constitution. 


PHILIPPINE VICE PRESIDENT LEAVES FOR JAPAN, PRC 


0W031042 Beijing XINHUA in English 1006 GMT 3 Jun 86 


[Text] Manila, June 3 (XINHUA) -- Philippine Vice President and Foreign Minister 
Salvador Laurel said today that he will seek economic aid from Japan during his visit 
to that country. He left here this afternoon for Tokyo for a three-day trip at the 
invitation of the Japanese Government. 
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In a departure statement at Manila International Airport, Laurel said the purpose of 
his visit is not only to cement strong and close relations with the Japanese people, 
but also to bring home as much assistance as possible. Last week, Tokyo committed to 
extend to Manila a concessionary loan of about 100 million U.S. dollars to finance 
seven projects in the Philippines, and also approved the rescheduling of 100 million 
U.S. dollars of debt with maturities falling due from January 1, 1985 to June 30, 
1986. He said, "We'll try to get help from friendly nations." 


The vice president announced that after his visit to Japan, he is going to visit China 
from June 15-18, and then he will visit Spain and Federal Germany in July. All of 
these visits are intended to "bring to the Philippines much-needed aid, as_ the 
Philippines now has a hard time to meet its budget deficits," he said, 


PHILIPPINES’ ENRILE ON U.S. MILITARY BASES 


0W301331 Beijing XINHUA in English 1346 GMT 30 May 86 


[Text] Manila, May 30 (XINHUA) -- Philippine Defense Minister Juan Ponce Enrile 
underlined today the importance of U.S. military facilities in the Philippines but 
meanwhile stressed the need for his country to be self-reliant in matters of national 
defense, according to the PHILIPPINE NEWS AGENCY. 


"The continuous presence cf U.S. military facilities in the Philippines is vital to 
maintain the balance of power ir. the Asia-Pacific region,"’ he said in a speech before 
members of the diplomatic corps during a forum here. 


The defense minister said the retention of the U.S. Clark Air Force and the Subic Naval 
Base "will not only ensure the stability in the region but also guarantee free access 
to the sailing of the Pacific and Indian oceans." The Clark Air Base in Pampanga is 
the home of the 13th U.S. Air Force while the Subic Naval Base in Zambales is the 
biggest U.S. facility outside the United States. 


Enrile said the security arrangement between the Philippines and the United States does 
not threaten anyone, nor does it trespass upon the lawful interest of other nations or 
threaten the security of others. However, Enrile said that the Philippine Government 
"does not intend to live for ever under the security umbrella of the United States." 
He also pledged to seek an improvement in the country's self-reliance capability 
hand-in-hand with the strengthening of economy. He said the Philippines will explore 
its ties with other nations, especially in trade, commerce and technology exchanges to 
strengthen the collective security of the Southeast Asian nations. 
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RONG YIREN-LED DELEGATION CONTINUES EUROPEAN TRIP 


Meets Danish Finance Experts 
0W031840 Beijing XINHUA in English 1837 GMT 3 Jun 86 


[Text] Copenhagen, June 3 (XINHUA) -- A Chinese parliamentary leader said today that 
China can repay the funds it borrows from foreign ccuntries for its modernization 
program. Rong Yiren, vice chairman of the Chinese National People's Congress (NPC), 
made this remark in a meeting with Danish financial and economic experts. He said 
China first considers the economic results when using foreign investment because it 
knows it will have to repay the loans. 


Rong, who ended a five-day visit to Denmark today, said China's current open door 
policy will remain unchanged. However, China will readjust its economy in the next few 
years to ensure still better development. 


Danish Foreign Minister UFFE Ellemann-Jenson told Rong there is great potential in 
developing Danish relations with China, and he was satisfied by the recent cooperation 
between the two countries. 


Tong left today for Norway, the next stop on his European tour. During his visit, Rong 
also met with Queen Magrethe, Prime Minister Poul Schluter and other Danish leaders. 


Arrives in Norway 
0W041449 Beijing XINHUA in English 1335 GMT 4 Jun 86 
[Text] Oslo, June 4 (XINHUA) -- A delegation of the Chinese National People's Congress 
(NPC) led by NPC Standing Committee Vice Chairman Rong Yiren arrived this morning for a 


three-day visit to Norway. The delegation was greeted at the airport by Jo Benkow, 
president of the Norweigian Parliament. 


In a written statement, Rong said satisfactory achievements has been made _ in 
cooperations beteen China and Norway and he will exchange views with leaders of both 
the Norwegian Government and the opposition during his visit. 


The delegation is also expected to meet with financial and business leaders in the 
country. Rong and his delegation left Denmark yesterday after a five-day visit. 


LI PENG ATTENDS ITALIAN AMBASSADOR'S RECEPTION 


0WO21604 Beijing XINHUA in Engish 1409 GMT 2 Jun 86 


[Text] Beijing, Jume 2 (XINHUA) -- Italian Ambassador to China Raffaele Marras and 
Mrs. Marras gave a reception to celebrate the 40th anniversary of the founding of the 
Republic of Italy at the embassy here this afternoon. Among-those present were Chinese 
Vice-Premier Li Peng, Minister of Water Resources and Electric Power Qian Zhengying and 
leading members of other departments as well as diplomatic envoys of various countries 
here. An acrobatic show was given by the Chinese acrobatic troupe at the reception. 
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WU XUEQIAN MEETS HUNGARY'S KADAR, LAZAR 


0W041741 Beijing XINHUA in English 1733 GMT 4 Jun 86 


[Text] Budapest, June 4 (XINHUA) -- Hungary's top leaders, Janos Kadar and Gyorgy 
Lazar, met with the visiting Chinese Foreign Minister Wu Xueqian here today. 


Kadar, general secretary of the Socialist Workers' Party, told Wu he is satisfied with 
recent developments in bilateral relations and said Hungary is willing to further its 
ties with China. Kadar and Wu discussed socialist construction and the economic 
reforms both countries are undertaking. 


Later, Lazar, Hungary's premier, met with Wu. The Chinese foreign minister arrived 
here for an official visit on Monday and is expected to leave on Thursday. 


POLISH PARLIAMENTARIANS LEAVE FOR PRC VISIT 


0W040316 Beijing XINHUA in English 0153 GMT 4 Jun 86 


[Text] Warsaw, June 3 (XINHUA) -- Poland and China have much to share in economic 
experiences for their socialist construction, a Polish par) iamentarian says. 


Roman Malinowski, marshal of the Polish parliament and head of a parliamentary 
delegation that left for China today, told XINHUA before his trip that China, like 
Poland, is carrying out economic reforms to improve its economic management system and 
to modernize its national economy. "Our two socialist countries can exchange 
experiences in this asepct," he said. 


He said, "Contacts between the parliaments of Poland and China will be conducive to 
developing bilateral cooperation not only in parliamentary affairs but also in other 
fields." 


Malinowski said the Polish-Chinese relations which developed rapidly in recent years 
have even brighter prospects especially in industrial cooperation. "Our cooperation in 
science and technology is getting closer by joint research in many projects and our 
cultural exchanges are also increasing," Malinowski said. 


Malinowski said he is convinced that his visit to Beijing, the first by a Polish 
parliamentary delegation to China since the two countries established diplomatic 
relations in October 1949, would help strengthen bilateral friendship and cooperation. 


POLAND, GDR SIGN TECHNICAL COOPERATION AGREEMENT 


0W050110 Beijing XINHUA in English 0101 GMT 5 Jun 86 


[Text] Warsaw, June 4 (XINHUA) -- Poland and Democratic Germany today signed an 
agreement on long-term cooperation in science and technology. The agreement calls for 
joint research and production in engineering industry, chemistry, light industry, 
agriculture, metallurgy and other fields. The agreement covering 210 research and 
production projects is designed to implement a long-term cooperation prograis to the 
year 2000. Under the program which was signed by leaders of the two countries haif a 
year ago, machinery and equipment will be the most important areas for such bilateral 
cooperation. 
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STATE LEADERS ATTEND MILITARY COLLEGE ANNIVERSARY 


OWO10444 Beijing XINHUA Domestic Service in Chinese 1055 GMT 31 May 86 


[Excerpts] Beijing, 31 May (XINHUA) -- Today, half a century after the founding of the 
Chinese People's Anti-Japanese Military and Political College, more than 5,000 of its 
alumni in Beijing and over 1,000 teachers and students on the capital's educational 
front gathered at the Great Hall of the People to solemnly mark its founding 
anniversary. Attending the meeting were party and state leaders including Hu Qili, 
Fang Yi, Li Peng, Yang Dezhi, Chen Muhua, Deng Liqun, Hao Jiankiu, Wang Ping, Li 
Desheng, Xiao Ke, Song Shilun, Chen Xilian Geng Biao, Huang Zhen, Huang Huoqing, Cheng 
Zihua, Wang Heshou, Guang, Hong Xuezhi, Li Zhimin, and He Changgong, as well as veteran 
leaders and alumni of the military college. 


On behalf of the CPC Central Committee and the State Council, Li Peng warmly 
congratulated the participants and paid high tribute to the veteran revolutionary 
comrades who once studied and worked at the college. In his speech Li Peng summarized 
the historical merits of the military college as the following: 1) In nearly 10 years 
the college trained more than 100,000 cadres. Spread throughout the country, these 
"seeds of revolution” made historic contributions to the growth of our party and Army 
and to the great victories in the anti- Japanese and nati»owai liberation wars: 2) the 
college's renovated educational guidelines and exploration of new educational methods 
created valuable experience for the theoretical education of our party and Army cadres 
as well as for the developmnt of education of the proletariat as a whole; 3) the 
military college's work style -- firm and correct political orientation, hard-working 
and plain-loving style, flexible strategy and tactics -- promoted the building of a 
spiritual civilization in Yanan and in other revolutionary bases. 


Li Peng pointed out: Today, the purpose of commemorating the founding anniversary of 
the college is to carry forward its traditions and promote the building of a socialist 
spiritual and a materiai civilization in light of the new historical conditions. 
Particular, we should correctly learn from the college's basic experience in the light 
of the present educational situation in China in order to promote educational reform 
and to train more qualified personnel for socialist modernization. He called for 
attending to four emphases in learning from and carrying forward the college's 
traditions: First, we must emulate the old spirit of running the Chinese people's 
Anti-Japanese Military and Political College [Kang Day], attach importance to the 
training of qualified personnel, and do our educational work well. Second, we should 
carry forward the Kang Da's good style of integrating theory with practice, and boldly 
explore solutions to new problems in socialist modernization. Third, we should inherit 
and carry forward the Kang Da's wowk style, enhance our national vigor, and promote the 
building of spiritual and material civilizations. Fourth, the masses of intellectuals 
should emulate the spirit of the teachers and students of the Kang Ka in the old days, 
forge ties with workers and peasants, and use their wisdom and talent to invigorate the 
Chinese nation by accelerating the realization of socialist modernization. 


With revGlutionary enthusiasm, Sun Yi, 83-year-old alumnus of Kang Da, vividly recalled 
Kang Da in the thick of struggle in the old days. He noted that veteran fighters who 
were trained by Kang Da will continue to contribute to the country as long as they 
live. His speech won enthusiastic applause at the meeting. Addressing the meeting, 
Zhang Jianming, student representative of the Chinese People's University; and Yu 
Haitao,, teacher at the Chinese People's Liberation Army National Defense University, 
pledged to carry forward the Kang Da spirit in the new historical conditions. The 
commemoration meeting was presided over by Zhang Zhen, president of the National 
Defense University. Literary and art programs reflecting former life at Kang Da were 
staged after the meeting. 
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Yang Dezhi Speech 
HKO50255 Beijing RENMIN RIBAO in Chinese 1 Jun 86 p 4 


[Speech by Yang Dezhi: "Inherit and Carry Forward the Fine Traditions of the Chinese 
People's Anti-Japanese Military and Political Crcllege, Bring Up a Large Number of 
Outstanding Qualified People for Building a Modern, Regular Revolutionary Army" -- 
delivered at the meeting commemorating the 50th anniversary of the founding of the 
Chinese People's Anti-Japanese Military and Political Co!lege] 


[Text] Comrades: Today, old alumni of the Chinese People's Anti-Japanese Military and 
Political College [Kang Da] and comrades from the educational front happily gather 
under the same roof to solemnly commemorate the 50th anniversary of the founding of the 
college. This has great significance in inheriting and carrying forward its fine 
traditions, in strengthening national defense, and in boosting socialist modernization 
in China. On behalf of the Central Military Commission, I extend warm greetings to the 
meeting and cordial regards and respects to the old alumni of Kang Da and the comrades 
engaged in educational work! Comrade Li Peng has just delivered an important speech on 
behalf of the CPC Central Committee and the State Council. I fully agree with it. 


Half a century ago, the Chinese nation faced a critical moment of life or death. To 
win over millions upon millions of people to the anti-Japanese national united front 
and to realize the political idea of our party, training cadres became a principal 
link. In light of the changing political situation at home and abroad, the CPC Central 
Committee made the important policy decision of setting up Kang Da in order to meet the 
needs of the anti-Japanese war, to train a large number of cadres, and to win victories 
in the national revolutionary war. History proved the correctness of this policy long 
ago. With its meritorious deeds never to be obliterated, Kang Da has added a glorious 
page to the history of the Chinese revolution and Army ‘uilding. 


Under the guidance of Marxism-Leninism-Mao Zedong Thought, Kang Da trained and brought 
up people of a new generation with its new educational system, principles, and content, 
its powerful ideological and political work, and its fine work style. By training over 
100,000 military and political cadres for our party and our Army, Kang Da and its 
branch schools have made a great contribution not only to the victory of the 
anti-Japanese war but also to the victory of the new democratic revolution and to the 
founding and building of new China. Many Kang Da veterans are still key leaders of the 
party, government, and Army. Today, the style of Kang Da still serves as a source of 
spiritual power encouraging people on all fronts to work hard in unity, to promote good 
social conduct, and to resist unhealthy tendencies. Under the guidance of the party's 
correct line, Kang Da continued to carry forward the fine traditions of the party in a 
protracted, arduous war environment. Politically, Kang Da teachers and students held 
high the banner of revolution and patriotism, stood in the forefront of the times, 
regarded the fulfillment of the party's general task and the realization of the lofty 
ideal of communism as their duty, and always upheld a firm and correct political 
orientation; ideologically, they upheld the principle of integrating theory with 
practice, strove to apply the universal truth of Marxism-Leninism in the concrete 
practice of the Chinese revolution and revolutionary wars, regardless of difficulties, 
hardships, and personal safety, and were bold in giving their lives for the truth, the 
people, and the cause of revolution; and in work style, they were united, alert, 
earnest, and lively, carried out arduous struggle, persisted in combining education 
with productive labor, and were renowned at home and abroad for the characteristic 
style of their "cave college." 
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Kang Da's fine traditions and revolutionary spirit can enhance people's morale and 
resist corrosion. In the past, they have played a tremendous role in stimulating 
China's revolution and construction; in the new period of building socialist 
civilization with both a high material level and a high cultural and ideological level, 
they are still our most invaluable spiritual treasure. The spirit of Kung Da will 
forever retain its youth and will never die. 


Comrades: Kang Da has provided us with very rich experiences and, in training cadres 
and bringing up qualified personnel, it has even more we can make use of and carry 
forward. 


Training qualified personnel is of extremely important significance, whether in 
revolutionary war years or in the period of socialist construction. In those years, in 
order to usher in an upsurge in the anti-Japanese national liberation war and to meet 
the needs of the expanding revolutionary cause, the CPC Central Committee and Comrade 
Mao Zedong were very much concerned about the founding and development of Kang Da and 
the training of qualified personnel and cadres, and made the greatest efforts in every 
way. Comrade Mao Zedong personally served as chairman of the Kang Da education 
commission. He paid close attention to various matters, such as working out 
educational principles, examining and approving educational plans, determining the 
leading body, attending Kang Da gatherings, giving lessons to teachers and other staff 
members, engaging in private talks, publishing school periodicals, and showing 
solicitude for some practical problems in daily life. Zhou Enlai, Liu Shaoqgi, Zhu De, 
and other central leading comrades also served as teachers on a part-time basis. Many 
writings of Comrade Mao Zedong and others were previously lecture notes or teaching 
materials in Kang Da. Leading comrades of the central bureaus or the branches of the 
Military Commission in various anti-Japanese base areas also regarded the work of 
running well Kang Da branch schools as a strategic task. They often went to the branch 
schools to make reports and to give guidance. It was precisely because the CPC Central 
Committee, the central leading comrades, and leading organs at all levels attached 
great importance to Kang Da that it could survive under very difficult conditions, 
blossom everywhere, and train so many qualified personnel who had a firm stand and were 
good at administering the party and the army and directing military operations. In the 
new historical period, in order to build a modern, powerful socialist country and a 
modern, regular revolutionary army, we need a contingent of cadres with both political 
integrity and ability and a mightly contingent of scientists and technicians. As far 
as Army building is concerned, with the development of science and technology and the 
constant improvement of weaponry, military thinking, strategy, and tactics, as well as 
methods of operations, are also constantly developing and changing. As factors of 
combat effectiveness, knowledge and qualified personnel have become more important. 
Training a large number of outstanding personnel is an especially important task 
following a strategic shift in the guiding idea on building the Army. Leading comrades 
at all levels, especially leading organs at higher levels, must have ample 
understanding concerning this and take effective measures to care for, and attach 
importance to, the work of training qualified personnel. 


In training qualified personnel, we should establish clear-cut and strict criteria. 
Comrade Mao Zedong said: "A firm and correct political orientation, a hard-working and 
plain-living style, and flexible strategy and tactics." This remark served both as an 
educational principle and as a definite objective for Kang Da in training qualified 
personnel. In line with this educational principle and training objective, Kang Da 
brought up a large number of outstanding cadres with both political integrity and 
ability. To put the party line into effect and to work for the cause of national 
liberation and the people's revolution, they used Marxism-Leninism as a guide to action 
and as a telescope in observing problems. 
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Carrying forward the revolutionary, death-defying, and selfless spirit and the spirit 
of strictly observing discipline and of self-sacrifices, of first thinking of others 
and then of oneself, of vanquishing all enemies and difficulties, of upholding 
revolutionary optimism and surmounting every difficulty to win victory, and of 
constantly improving one's skills and professional competence, they carried out heroic 
struggle and advanced bravely. What are our criteria in training qualified personnel 
in the new historical period? The general criterion is what Comrade Deng Xiaoping has 
said: To become people with lofty ideals, moral integrity, education, and a sense of 
discipline. This is an interrelated organic whole in which nothing is dispensable. As 
far as the Army is concerned, our officers and men should be loyal to the socialist 
motherland and the socialist cause, love the people, and have the aspiration to perform 
meritorious deeds for national defense, the spirit of dedication, sound military 
quality, necessary professional standards, practical work capability, a strong sense of 
discipline, ard a strong physique. In order to achieve socialist modernization, we 
naturally call on our cadres to uphold the four basic principles, to understand basic 
Marxist-Leninist viewpoints and methods, and to acquire professional knowledge and 
skills. Without modern military scientific knowledge, it will be difficult to win 
victories in modern warfare. Modern warfare has also set higher and stricter demands 
on people's sense of political responsibility, courage, discipline, tenacity, and 
coordination. We must exert great efforts to train a large number of new-type 
qualified people of all-round development who can suit the needs of modern warfare. 


In order to train high-quality personnel, it is necessary to reform education and 
training. The reason for Kang Da's success in training qualified people was that it 
changed the outdated educational system and curriculum and practiced the new system and 
curriculum, with resisting Japan to save the country as an objective; that it discarded 
the outdated educational principle which was divorced from reality and which separated 
study from application and carried out the educational principle of integrating theory 
with practice, education with productive labor, and study with application; that it 
changed the outdated, unequal relationship between teachers and students and 
established a new relationship characterized by respect for teachers and care for 
students; and that it discarded the spoon-feeding method of teaching and applied 
flexible and varied teaching methods characterized by the practice of proceeding from 
reality and encouraging people to think independently. These reforms played a 
tremendous role in training people who resisted Japan to save the country. In the new 
historical period, we should earnestly learn from Kang Da's successful experience and 
add new content to it in light of new situations and new characteristics. The CPC 
Central Committee attaches great importance to educational reform and has made a 
special decision in this regard. The Army's education and training must adapt to the 
new situation, and reforms should be oriented to the needs of modernization, the world, 
and the future. We should base our work on reality and have our eyes on the future. 


In addition to training qualified personnel for Army building today, we should also 
train such personnel for the building of our Army at the end of this century and the 
beginning of the next century. We should proceed from the actual conditions in our 
Army, absorb the most advanced achievements in military science, science, and 
technology in the world, and concentrate on studying and solving new conditions and 
problems in Army building today. Jt is necessary to calculate possible major changes 
in the world 1 or 2 decades from now, to grasp major trends in military development, 
and to explore the strategy and tactics for future war. It is also necessary to step 
up and improve education in Marxist theory. So long as we adhere to the correct 
orientation in reform and earnestly solve the problems that crop up, we will certainly 
be able to bring about a new outlook in our Army's education and training and train 
large numbers of fully-qualified personnel with excellent military and political 


quality. 
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Comrades: Under the leadership of the CPC Central Committee, Kang Da has left valuable 
assets for our party, Army, and people. Veteran comrades who once studied and worked 
in Kang Da should bear in mind its fine traditions and work style. In addition, they 
should, through propaganda and exemplary deeds, carry forward Kang Da's good ideology, 
traditions, and work style so that these will be fused with a socialist spiritual 
civilization centered on the communist ideology, give out resplendent glcry in the new 
socialist period, and play a new encouraging role in stimulating the realization of the 
general task and general task and general objective of the party. 


COMMENTARY URGES NEW CADRES TO WORK CREATIVELY 


HKO40745 Beijing RENMIN RIBAO in Chinese 3 Jun 86 p l 
[Commentator's article: "Work Creatively"] 


[Text] The answer to the question as to what are the qualities required of a leading 
cadre in the new historical period has several aspects but an indispensable one is: To 
work creatively. This aspect is particularly important for young and middle-aged 
cadres who have taken up leading posts in the past few years. After a new leading body 
is set up, and a number of young and middle-aged cadres have assumed office, the masses 
often place high hopes on these cadres that they will accomplish much and will be able 
to open up new situations. This requires that the new leading body work creatively. 


In order to work creatively, it is necessary to creatively implement policies and 
principles formulated by central authorities. Some comrades believe that since the 3d 
Plenary Session of the llth CPC Central Committee, the series of policies and 
principles formulated by the party Central Committee have all been tested in practice 
and what is needed is only to act according to them. This view is not correct. 
Central authorities proceed from the situation of the whole country in formulating 
various policies and principles. However, our country is so big that circumstances 
vary from place to place. Central authorities cannot make everything so detailed or 
specific. There was a time in the past when everything was rigidly stipulated, and 
there was no flexibility. This had many disadvantages and we cannot repeat such 
practice today. The central authorities have time and again stressed that various 
localities and departments should give scope to their energy and initiative and handle 
affairs according to their respective situations. If they simply implement central 
policies and principles mechanically, and do not say or do anything not mentioned in 
documents or by leaders, they cannot do their work well. Comrade Mao Zedong once 
said: "Blindly and superficially implementing instructions given at a higher level, 
without putting forward any different view, is not really implementing the instruction 
given at a higher level. This is the best way to oppose instructions given at a higher 
level or to slow down the implementation of such instructions." He said this in t’ie 
1930's but what he said remains very enlightening. 


It is not easy to handle affairs according to reality. It is much more inconvenient 
than to mechanically transmit or implement documents issued by the _ central 
authorities. Much hard work is needed to carry out investigations and studies. The 
policy of making the people rich is a basic policy formulated by the central 
authorities. How should you make the mountain areas rich? How should you make the 
plains rich? How should you make coastal areas rich...? Only by going deep down to 
the grass roots can you thoroughly and correctly understand such questions as: Which 
road to prosperity your locality should take; what favorable conditions you should make 
good use of and what weak points you should overcome; and how you should make some of 
the people become rich before others so that they can in turn help more people become 
rich. 
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Only by so doing can you make policy decisions in conformity with the situation of the 
province, the city, the country, or the township and put forward practical measures. 
To act in this way is to work creatively. To act like “the eight immortals cross ing 
the sea, each one showing his or her special prowess" does not go against the policies 
of the central authorities but enriches them. While inspecting the Taihang mountain 
areas recently, Comrade Hu Yaobang told the leading cadres of a county that comrades of 
the county CPC committee should visit all villages aud go deep down to every corner, 
community, and stratum in order to do creative work. Inferences about other cases can 
be drawn from one instance. It is quite evident that not only members of county CPC 
committees should act in this way. 


I. 


In order to work creatively, comrades who have undertaken leadership need support from 
various quarters, including the support of old comrades. "An old horse knows the 
way."" The rich experience of old comrades is something which new cadres should 
seriously absorb and use for refernce. However, old comrades should not ask new cadres 
simply to follow established rules and should not think that the new cadres are 
"negating the past" if they do not follow such rules. It is not good to say rashly 
that new cadres are negating the past, because this will prevent the new cadres from 
giving scope to their initiative and creativeness. It is important to know one's own 
limitations. It goes without saying that not all decisions made by old comrades in the 
past are completely correct. Even if these decisions were completely correct in the 
past, it is entirely necessary for others to make new decisions according to the new 
situation, because situations are changing. If they stick to conventions and are bound 
hand and foot by them, no progress can be made in our cause. This is something which 
old comrades who are loyal to the party and the people are not willing to see. 


The creative spirit of Marxism is linked with the realistic spirit. To work creatively 
cannot be separated from seeking truth from facts. "Creation" which is not linked with 
seeking truth from facts is merely subjective conjecture which only makes things 
worse. He who really wishes to create, invent, or make progress must keep firmly in 
mind the Marxist basic principle of proceeding from reality! 


PERVASIVE ‘DECOMPOSITION’ SEEN IN VEGETABLE AFFAIR 


HKO40521 Beijing RENMIN RIBAO in Chinese 31 May 86 p 1 
[Commentator'’s article: "The Break Out of ‘Decomposition Complication'"] 


[Text] The large amounts of green garlic plants and Chinese cabbage that rotted at the 
Nanyuan vegetable cold storage plant shocked Beijing residents who suffered 
considerably from a scanty supply of high-priced vegetables. What is more shocking is 
that how apathetic, decrepit, and wuddleheaded the unit involved in the case involving 
vegetables was in handling the ruined vegetables. As a process of material change, the 
decomposition of vegetables is not so simple as we think at first glance. It is caused 
by a series of conditions. Particularly with such modern cold storage facilities, how 
can we explain the rotting of large quantities of vegetables? Many things behind the 
case, which has attracted people's attention, merit investigation and exploration. As 
reported in the newspapers, factors such as unsound business attitudes, serious 
bureaucraticism, acting rashly through ignorance, conte pt for the masses and science, 
mismangement, laxity in discipline, weak ideological and political work, and the 
rampant spread of unhealthy trends and evil practices, manifest in various components 
of the vegetable business, such as the purchasing volume, storage, temperature control, 
and marketing, constitute the complicated background of the case. 
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This is a kind of “decomposition complication" as one may well say. The 
"decomposition" means a decomposition of the party spirit and sense of responsibility 
to the masses and in the work of those accountable for tue case. The rotting of 
vegetables is just an outward expression of the “decomposition complication" and its 
rampant outbreak. 


It is very obvious that the case of ruining vegetables by the Nanyuan vegetable cold 
storage plant resulted from a neglect of duty, a case which has caused grave losses to 
the state's property. Those directly responsible should be punished according to the 
law. For z long time, many government functionaries have thought that only corruption 
and embezzlement are crimes and that causing major losses, both economic and political, 
to the stage due to the neglect of duty cannot be considered a crime, and that it is 
quite enough to accuse the persons responsible for losses in a bureacratic way and ask 
them to make self-criticism, along with some party and administrative disciplinary 
sanctions. This view is utterly wrong. In fact, losses to the state caused by the 
Nanyuan plant in ruining vegetables are much more serious than ordinary acts of 
corruption and embezzlement. On no account must we leniently treat and intercede for 
the persons involved in the case just because they themselves did not benefit from the 
incident. This "sense of pity” will mean encouraging crimiuals and encouraging 
negligence of state property and thz< people's interests. This is not right. Some 
people may say: Are greens and radishes not perishable? Generally speaking, in the 
vegetable business, normal wastage or spillage is allowed. Handicapped by objective 
conditions, it is unavoidable to prevent all vegetables from perishing. However, the 
waste of large quantities of vegetables at the Nanyuan plant is another thing. The 
rotting of the vegetables is entirely due to the outcome of the “decomposition” of the 
leading cadres' style of thought. How can we justify ourselves if we do not punish 
those directly responsible for the case according to the law and not mete out party and 
administrative disciplinary sanctions against leaders at higher levels who have been 
seriously negligent? 


Factors causing cases similar to the “decomposition complication" as shown by the 
Nanyuan plant are not rare in many units. The problem is that they have not yet 
reached the point of serious difficulties. The case of the Nanyuan plant serves as a 
warning for us. It is essential not only for people in vegetabie industry but also for 
thse engaged in other trades and professions to reflect on and examine their work and 
thinking by comparing lessons drawn from the case, promptly eliminating harmful 
“decomposition"-causing elements. 


JINGJI RIBAO URGES PUNISHING ERRANT BUREAUCRATS 


0W041103 Beijing XINHUA in English 1026 GMT 4 Jun 86 


[Text] Beijing, June 4 (XINHUA) -- Bureaucrats who make decisions that result in heavy 
economic losses should be punished by the law, said the commentator's article in 
today's "ECONOMIC DAILY". Those who ignore the interests of the state and the people 
and who neglect their duties should be punished as an example to other officials to 
improve their work style, it added. The article noted that some officials would not 
conduct any investigation or research before they make decisions, which often result in 
economic losses up to over a million yuan. Bureaucracy is not only the “umbrella” for 
some serious economic crimes but also the direct or indirect "chief culprit" of serious 
economic losses, it pointed out. It is no less harmful than other economic crimes like 
bribery, graft and embezzlement to the country's economic reform and construction. 
Punishments should be especially inflicted on those who do nothing to retrieve losses 
but try every possible means to cover up their wrong decisions and acts of neglecting 
their duties, it said. 
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SERVICE COOPERATIVE ORGANIZATIONS HIGHLIGHTED 


HKO40857 Beijing RENMIN RIBAO in Chinese 31 May 86 p 2 


[Report by Dai Gao and Zhu Yong: "Nanyang Township Develops Service Cooperative 
Organizations"] 


[Excerpts] Nanyang township in Dafeng County in Jiangsu Province has developed service 
cooperative organizations which transcend the boundaries of regions, trade, and 
ownership systems. Diversified rural service systems have thus been formed by the 
state, collectives, and individuals. This has promoted the development of rural 
commodity production. The development of service cooperative organizations has 
promoted the growth of the rural economy. Many peasants have said that such 
cooperation can help them become affluent. Two years ago, there were 80 specialized 
households engaged in the marketing and transportation of agricultural products in the 
entire township. Each went its own way. Last year, the number increased to 451, and 
most of them were based on joint operations. This helped peasants promote the sale of 
their agricultural and sidelined products valued at more than 15 million yuan, and 
import a total of over 4 million yuan capital from other localities plus 21 technical 
items. The total industrial and agricultural output value of the entire township 
reached 24.96 million yuan, an increase of 200 percent over 1980. 


Commentator's Article 
HKO40859 Beijing RENMIN RIBAO in Chinese 31 May 86 p 2 
[Commentator's article: "Rural Service Systems Should Have a Great Variety"] 


[Text] We need concerted efforts by the state, collectives, and individuals in 
developing rural service systems. Many comrades know this. However, with regard to 
"concerted efforts made by three parties" about which we often talk, we discovered that 
each party went its own way and sought its own ends. Nanyang township in Defeng County 
let the three parties cooperate freely. Some service cooperative organizations are run 
jointly by peasant households. Some go beyond the limits of ownership. Some are 
organized within the scope of the township. Some others are run on the basis of the 
expansion of lateral economic links, and go beyond administrative demarcation line. 
Such a flexible understanding of "concerted efforts made by three parties," and actions 
taken in this regard demonstrate creativity in the township. We find everything fresh 
and new in it. 


Rural service systems are closely connected with the development of rural commodity 
production. On one hand, greater development of commodity production will set a higher 
demand on service systems. On the other hand, service systems will play the role of 
promoting the development of commodity production. If more forceful services are 
provided before, during, and after production, we will have quicker circulation of 
agricultural and sideline products and greater development of commodity production. 
Nanyang township has increased the variety of its service systems. This has satisfied 
precisely the demands of large-scale commodity production. 


The economy of Nanyang township in Dafeng County belongs in the middle level in the 
whole country. In areas where commodity production is more developed, peasants make 
heavier demands on a greater variety of service systems. They need satisfactory and 
effective services in production links, including the supply of improved varieties of 
crops, scientific management, preservation of fresh food, and processing. 
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Such services are also needed in the circulation field, including the supply of 
information, purchasing and marketing. To satisfy peasants demands, we _ should 
coordinate various positive factors and increase the variety of service systems. In 
economically backward areas, people have begun to express their need for various kinds 
of services. In many places it is precisely because of the insufficient, ineffective 
and monotonous service systems that peasants still have their hands tied; they can only 
remain at the level of natural economy. They stop at the old stage of "planting crops 
only according to their own capability." 


Generally speaking, the level of commodity production in our country's rural areas is 
still comparatively low. To change this situation, we should rely to a great extent on 
a breakthrough in the development of rural service systems. This is a strategic view 
which comrades engaged in rural work and agricultural production must have. Developing 
various kinds of service systems and improving them is an important link in the 
commercialization, specialization, and socialization of rural production. We must make 
great efforts to grasp the work well. 


COMMENTATORS' USE OF ‘I,’ '‘WE' CONSIDERED 


HK040813 Beijing RENMIN RIBAO in Chinese 12 May 86 p 5 
[Article by Xiao Qian: "'I' and 'We'"'] 


[Text] After reading the speech made by Zhu Houze, head of the Propaganda Department 
of the CPC Central Committee on the question of carrying out academic contention in the 
theoretical field even-temperedly on the basis of seeking truth from facts, I quite 
agree with him. Although it is not the first time that we have heard such remarks, 
each time these remarks are repeated, it is just like giving the academic and 
ideological circles a vitamin injection. So, such remarks have a lot of advantages. 


As an ordinary reader who does not know much about theories, I would like to make a 
humble suggestion which can be easily realized. I also believe that my suggestion will 
be conducive to creating a democratic atmosphere. I hope that the comrades who write 
theoretic articles (o* commentaries) will stop frequently using "we" when presenting 
their own opinions which are not the opinions of their organizations. Instead, they 
should only use "I." 


Perhaps, I am an overiy sensitive person. Whenever I see one side in a debate using 
"we," I feel that he has a large number of supporters behind him. So, I will certainly 
feel that he is domineering. If he used "we Marxists," I will feel that he is reading 
a verdict on behalf of the "court." I will think that he is not discussing questions 
on an equal footing. When he used "we," he has actually occupied a high and commanding 
position. At this time, the one who uses "I" will look unarmed and weak. 


In order to reason things out, convince people by reasoning and jointly seek truth, I 
suggest that theoreticians and commentators only use the plural pronoun "we" when 
speaking on behalf of their organizations and collectives. If all people use "I," 
which sounds amiable and easy to approach, it will be conducive to the academic 
contention and unity. 
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Debate Rages On 
HKO40815 Beijing RENMIN RIBAO in Chinese 2 Jun 86 p 5 
[Article by Xie Yun: "'We,' So What?!" 


[Text] I quite appreciate Comrade Xiao Qian's article "'I' and ‘We.'" Some of my 
friends also appreciate it very much. Although the article is less than 500 words 
long, its impact far surpasses that of those articles which are full of hackneyed and 
stereotyped expressions. This once again proves that it does not matter whether 
articles are long or short. What matters is whether articles are correct or not, speak 
in a rational and convincing way, and aim at eliminating contemporary maladies. 


Xiao Qian's article has spoken very bluntly and honestly, but it seems to me that it is 
still not fully outspoken, perhaps because the author has purposely left some margin. 
Here, I venture to say something, which can probably be viewed as a supplement to Xiao 
Qian's article! Compared with the singular pronoun "I,"' the plural pronoun "we" really 
means a lot of people and makes one terrified by the sight of it. However, this is not 
always the case. Emperors and dukes all called themselves I, and never used "we." So 
"I" was more powerful than thousands of "we" in terms of force and functions. Emperor 
Qin's book burnings and burial of scholars, and Emperor Hanwu's banning all schools of 
thought except Confucianism, were all carried out in the name of "I," weren't they? 
This is because "I" is closely linked with power. All these things happened a long 
time ago. Now, taking Jiang Qing as a recent example, during the 10-year internal 
disorder, although she often used "we" to boost her courage, she also frequently tried 
to push "I" forward, and sometimes, she even called herself "old mom." There was 
actually a famous saying during that period: Letting a hundred schools of thought 
contend but only one school have the final say, and it was Jiang Qing who made the 
final decision. When she used "I," no matter how many people "we'"' represented, "we" 
was still nothing because Jiang Qing had the power in her hand. From this, we can see 
that the question does not lie in whether you use "I" or "we," but lies in whether "I" 
or "we" has the power or not, and whether "I" or "we" uses the power to influence and 
interfere with academic discussions and contention. 


"We Marxists" is naturally grander than the simple "we." However, if "we Marxists" is 
not backed by power, "we Marxists" which Comrade Xiao Qian described in his article as 
like reading a verdict on behalf of the "court," is still a mere scrap of paper because 
"we Marxists" can neither have the force to implement its verdict nor prevent those who 
receive the verdict from paying it back in its own coin by also using "we Marxists" to 
read a verdict on it in the name of the "court." So, although "we Marxists" looks very 
powerful and strong, it is actually a kind of posture, and does not mean that it has 
"occupied the high land." 


Of course, I agree with Comrade Xiao Qian. In articles regarding academic discussions 
and contention, if the opinions belong to only one person, then "I"' should be used 
instead of "we" because only by writing "I" can the name match the reality. People 
need not often call themselves "Marxists" because whether you are Marxist or not 
depends on the fact and not on what you think you are. When some Frenchmen called 
themselves "Marxists," Marx himself once humorously though angrily said: "I only know 
that I am not a Marxist!" It is quite easy for people to only use "I" and not 
frequently use "we." And it is true that this is conducive to improving our style of 


study. 
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However, in order to truly implement the "double hundred" policy and create an 
atmosphere for free discussion and debate, it is imperative for us to eliminate the 
interference of power, and thoroughly realize the principle of everyone being equal 
before truth, which has been put forward in recent years. However, history and reality 
tell us that this is not so easy. On one hand, the power brokers need to maintain 
great consciousness, aim high, and have great determination. On the other hand, those 
who have no power need to have courage and willpower and the newspaper editorial 
departments also need to have a lot of courage and much vision. 


As in sports competitions, what is decisive in the academic arena is strength, not the 
number of supporters and grand banners. Although power can play a part, and even a big 
part, in the academic arena, its effectiveness and life-force are limited because in 
this field, the most authoritative judgment is given by the supreme court of practice. 
Power and the highest prestige will eventually become significant before this court. 
There are numerous such precedents in both contemporary foreign and Chinese histories. 
And we have also had such painful experiences ourselves. 


SUPPORT FOR PEASANT ENTREPRENEURS ENCOURAGED 


HK050300 Beijing RENMIN RIBAO in Chinese 2 Jun 86 p 1 


[Commentator's article: "Make Great Efforts To Protect and Support Peasant 
Entrepreneurs"] 


[Text] After several years of reform, great changes have taken place in our rural 
areas. A change of far-reaching significance is that a number of aggressive and 
enterprising peasant entrepreneurs and "dab hands" for different trades have emerged in 
the course of developing the rural economy. The emergence of the new batch of gifted 
people is a lively expression of our party's correct policies and a major indication of 
social progress in the countryside. However, we should now stress that we should 
adequately protect and support their legitimate business and continue to give play to 
their role of spurring the development of the rural commodity economy. 


Ours was formerly an agricultural country with a strong tradition of small-scale 
peasant economy. The lack of peasant entrepreneurs is the result of the backward rural 
economy and is also one of the evident reasons why our countryside has not been able to 
make rapid progress over a long period of time. Since the founding of the People's 
Republic, we have made painful efforts to promote prosperity and progress in the rural 
areas, but so far the enormous agricultural population still have to work with a 
backward mode of production on limited arable land and live in a state of 
self-supporting or semi self-supporting economy. This remains the actual situation in 
our countryside. Therefore, the prime task of rural work should be focussed on 
protecting and developing productive forces over time and on developing the commodity 
economy. The viewpoint that "the peasants have become very rich" is not in keeping 
with the facts, and the idea that "it is necessary to control the development of 
upstarts in the rural areas" is not correct and is harmful. 


By and large there are two methods to change the present face of our countryside: one 
is that the state invests a large amount of money in construction so as to draw the 
great agricultural population to the industrial front; the other is that we create a 
favorable development environment and fully encourage hundreds and millions of peasants 
to exploit rural areas. The limited financial capacity of the state can only satisfy 
the needs of building key construction projects. To change the face of the vast 
countryside, we should mainly adopt the second method. 
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Since the early 1980's, a number of collective enterprises contracted to entrepreneurs 
and dab hands or jointly managed by them have emerged from among the peasants and 
private enterprises run by individual peasants have vigorously sprung up. All this is 
eloquent proof that the second method is applicable. 


We must depend on the creative power of peasants to spur progress in rural areas. To 
this end, we must relinquish methods to which we accustomed, such as imposing a certain 
pattern designed by the leadership and resorting to administrative measures executed at 
higher levels. We must support peasant enterpreneurs to stand on the forefront of 
reform and encourage them to make experiments and blaze new trails. At present, they 
are small in number, but it is hard to estimate their experiences and creative power 
and their exemplary role to ordinary peasants. We must highly treasure and value them 
in our work. 


Like all newborn things, peasant entrepreneurs also have their weakpoints and 
shortcomings. Some people raise one question or another against them. However, if we 
see the role of peasant entrepreneurs from the angle of promoting modernization and 
carrying out economic reform in our rural ares, we will come-to understand their great 
positive role. We are sure that we can give play to their positive role by economic 
means and limit their negative factors by legal means so as to create a favorable 
environment for the healthy growth of peasant entrepreneurs and to enable more peasants 
to make their contributions to social progress. With the continuous growth of peasant 
entrepreneurs, rural economic reform will make more headway, the rural economy will 
continue to grow steadily, and the entire national economy will have a solid foundation. 


SYMPOSIUM HELD ON RED ARMY EASTWARD EXPEDITION 


HKO40237 Taiyuan SHANXI RIBAO in Chinese 22 May 86 p 1 


[Report by Zhang Lingpeng and Guo Zhanbin: "Symposium on Source Materials of History 
of the Red Army's Eastward Expedition") 


[Text] A symposium on source materials of the history of the Red Army's eastward 
expedition was held in Taiyuan on 21 May. The main subject under discussion at the 
symposium was the approval of the "Findings Report on Special Materials Concerning the 
Red Army's Eastward Expedition in 1936", compiled by the Party History Research Center 
of the provincial CPC Committee. The major activities of the Red Army following the 
expedition and the expedition's great significance was also considered. 


This year marks the 50th anniversary of the Red Army's eastward expedition. To 
complete as quickly as possible the glorious task assigned by the Central Commission 
for Collecting Party Historical Data to our province, a task to specially compile the 
historical materials of the Red Army's eastward expedition, comrades at the Party 
History Research Center of the provincial CPC Committee have done much. work, 
disregarding harships. In collecting special historial materials concerning the Red 
Army's eastward expedition, departments concerned at all levels, adhering to the 
principle of “retaining all the facts in a realistic spirit and striving for accuracy 
and completeness,'"' have gathered various document and materials concerning’ the 
expedition. 
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At the current symposium, the provincial CPC Committee extended special invitations to 
the symposium to give advice and verify historical material to Chang Zhihua, political 
commissar of the Red Army's 15th Army group in the period of the Red Army's eastward 
expedition and currently a member of the Standing Committee of the Central Advisory 
Commission and vice chairman of the Standing Committee of the CPPCC National Committee; 
Guo Shushen, director of the Political Department of the Red Army's 15th Army group and 
former deputy secretary of the Central Discipline Inspection Commission; Tang Vanjie, 
chief of staff of Red Army's 28th Army unit and currently vice chairman of the National 
Defense Science, Technology, and Industry Commission and secretary of the Discipline 
Inspection Commission, and Gao Kegong, secretary of the party branch committee of Army . 
headquarters of the Red Army's 28th Army Unit and former adviser to the Administrative 
Bureau of the General Staff Headquarters. 


Wang Kewen, former chairman of the provincial Advisory Commission, presided over the 
symposium. Responsible comrades of the provincial CPC Committee, the provincial 
Advisory Commission, and the provincial CPPCC Committee Li Ligong, Jia Jun, and Li 
Xiuren attended the symposium. In his speech at the symposium, Comrade Li Ligong 
expounded the great significance of the Red Army's eastward expedition andd expressed 
his warm welcome to the four veteran comrades Cheng Zhihua, Guo Shushen, Tang Yanjie, 
and Gao Kegong who had come to attend the symposium. 


In their speeches, Comrades Cheng Zhihua, Guo Shushen, Tang Yanjie, and Gao Kegong made 
explanations about the developments of the Red Army's eastward expedition and submitted 
valuable points and amendments to the findings report. The Central Commission for 
Collecting Party Historical Data sent people to attend the current symposium. Some /0 
party history researchers from the prefectures, cities, and counties concerned as well 
as the provincial capital were present at the symposium. They included Li Zhimin, Xie 
Fengxia, and Zhang Yutian who members of the Commission for Collecting Party Historical 
Data of the provincial CPC Committee. 


FOREIGN EXCHANGE RESERVE FIGURES PUBLISHED 


HKO50208 Beijing ZHONGGUO XINWEN SHE in Chinese 0857 GMT 5 Jun 86 


{Report: "China Publishes Figures of Foreign Exchange Reserves for the First Quarter 
of 1986"] 


[Text] Beijing, 4 Jun (ZHONGGUO XINWEN SHE) -- The sixth issue of the Chinese magazine 
ZHONGGUO JINRONG published today carries a statistical table. It shows that China's 
state foreign exchange reserves continued to fall in the first quarter of this year. 
By the end of March, the figure of foreign exchange reserve was $10.348 billion, or 
$1.565 billion les than the figures at the end of last year. Among the total foreign 
exchange reserve, the foreign exchange in the state treasury also decreased each 
month. By the end of March, this figure was $2.555 billion, and the foreign exchange 
balance in the Bank of China was $7.793 billion. Early this year, an offical of the 
state administration of exchange control pointed out: The shortage of China's foreign 
exchange funds will continue for a fairly long period. So in the period of the Seventh 
5-Year Plan, the limited foreign funds must be used in the projects which can increase 
exports and increase foreign exchange incomes, and must be used to import the urgently 
needed technologies, equipment, and personnel training services. ZHONGGUO JINRONG 
today also publishes other figures: by the end of March, the state's foreign debt was 
$5.87 billion; and the gold reserve was 12.67 million ounces. 
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MEETING ON PROVINCIAL BORDER AREA DEVELOPMENT HELD 


HKO40147 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 3 Jun 86 


[Text] A discussion meeting on economic and social development strategy in the 
contiguous border areas of Hebei, Shanxi, Shandong, and Henan Provinces was held in 
Beijing on 27 and 28 May. A number of leading comrades of state organs, experts and 
scholars in economic theoretical circles, and well-known journalists, totalling 300 
persons, held thorough discussions on how to invigorate the economy in these areas as 
soon as possible. 


These border areas embrace 15 prefectures and cities, with a total area of nearly 
10,000 square kilometers, including Xinxiang in Henan, Xingtai in Hebei, Liaocheng in 
Shangdong, and Changzhi in Shanxi. The population of the area is 44 million. In the 
past, economic development was affected there due to separation of central and local 
lines of command. 


In order to change this state of affairs, the border areas established last September a 
coordination conference for economic development. To give full play to the role of 
this economic organization and seek the views of various circles, they have held this 
relatively large-scale meeting on economic and social development strategy in Beijing. 
More than 20 leading comrades, experts, and scholars attending the meeting, including 
Ping Jiesan, Luo Yuchuan, Yang Jie, and Yu Guangyuan, made speeches. Many comrades 
held: There are rich natural resources in these areas, their agriculture is developed 
and they have good communications, [words indistinct]. These very good conditions show 
that there are excellent prospects for economic invigoration in these areas. 


They suggested that the prefectures, cities, and counties in these areas organize 
extensive economic ties, take advantage of their strong points, avoid their weak ones, 
change from the previous method of simply relying on selling raw materials and grain, 
and instead vigorously develop coal, electric power, building materials, petroleum, 
chemical industry, mining, processing, and so on. They also suggested that special 
attention be paid to exploiting brainpower and improving manpower quality. The slow 
development of culture and technology in these areas should be transformed as soon as 
possible. 


RETIRING COMRADES WARNED ON NEGATIVE REMARKS 


HK050337 Beijing WEN ZHAI BAO in Chinese No 317, 1 Jun 86 p 1 


[Article by WEN ZHAI BAO data office: "Do Not Lightly Say That the New Leading Groups 
"Negate the Past'"'] 


[Text] Recently, a central leading comrade explicitly pointed out: Comrades who have 
withdrawn from leading positions should not lightly make such remarks as the leading 
groups "negate the past" for this will make it difficult for the new leading groups to 
do their work. The situation is changing all the time. The CPC Central Committee and 
the State Council also give new instructions and make new arrangements. Some previous 
changes in personnel or things could hardly be avoided, but this is different from 
negating the past. We should all be glad if the new leading groups attain new success. 
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HU YAOBANG GUIDELINES ON DOCTORATES CONVEYED 


OW040127 Beijing XINHUA Domestic Service in Chinese 1249 GMT 2 Jun 86 


[By reporter Yang Zhaobo] 


[Text] Beijing, 2 Jun (XINHUA) -- The State Council Academic Degree Committee 
appraisal group ended its 9-day third session in Beijing today. Hu Qili and Li Peng, 
members of the CPC Central Committee Political Bureau; Deng Liqun, member of the CPC 
Central Committee Secretariat; Zhou Gucheng and Yan Jici, vice chairmen of the NPC 
Standing Committee; Qian Changzhao, Zhou Peiyuan, Fei Xiaotong, Mao Yishing, and Lei 
Jieqiong, vice chairmen of the CPCC, met all the comrades participating in the meeting 
this afternoon at the Great Hall of the People. Hu Yaobang's guidelines were conveyed 
at today's closing ceremony. Hu Yaobang said; Degree-awarding work is a major event. 
Hence, this is an important meeting. He thanked the scholars and _ scientists 
participating in the meeting for their contributions educational and_ scientific 


undertakings. 


After careful screening by some 600 experts and scholars, the meeting approved 671 
institutes empowered to confer doctorates; 1,797 professors to advise doctorate 
candidates; and 2,045 institutes authorized to award master's degrees. Of those newly 
approved advisers to doctorate candidates in the arts, science, and engineering, 51 
percent are under the age of 55; the youngest is only 33 years old. Advisers to 
doctorate candidates in China under the age of 55 previously constituted only 10.8 
percent of the total. The meeting made some readjustments on the proportion of 
degree-awarding subjects and regional distribution of degrees in accordance with the 
requirements of national construction of degrees and in consideration of the current 
degree-awarding situation. More degrees will be awarded on application-oriented 
subjects in the arts, engineering, and clinical medicine. Some doctoate and master's 
degree programs which institutes were authorized to offer did not have any students; 
institues will now enroll candidates for these programs. Some institutes will be set 
up to offer doctcrates and master's degrees in new branches of learning and frontier 
science. Border areas will be authorized to set up more institutes offering master 

s degrees and to open more branches of learning. More institutes offering doctorates 
will also be set up in China's southwest and northwest areas. The meeting pointed 
out: From now on, we should strengthen institutes offering doctorates and master's 
degrees; correctly handle the work of entrusting degree-awarding power to institutes; 
and do student enrollment work well. In addition to training masters and doctors to 
work at institutes of higher learning and scientific research units, we should also 
train a certain number of masters and doctors who can apply their knowledge in the work 
of various production departments and financial, commercial, political, and legal 
system. Finally, the training of postgraduates and conferring of degrees should also 
help promote cooperation between scientific research organizations and institutes of 


higher learning. 


LI PENG INSPECTS SHENZHEN UNIVERSITY, PRAISES WORK 


HKO10406 Beijing GUANGMING RIBAO in Chinese 23 May 86 p 1 


[Report by Reporter Wu Xiaomin and SHENZHEN QINGNIAN BAO reporter Cao Changqing: "Li 
Peng Inspects Shenzhen University, Asks About Ideological and Political Work Among 


students"] 


[Text] On the morning of 21 May, Li Peng, vice premier of the State Council and 
minister of the State Education Commission, inspected Shenzhen University. 
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After listening to a report given by Luo Zhengqi, president of Shenzhen University, on 
comprehensive reforms carried out in the university, Li Peng said: You are providing 
experience for conducting reforms in institutions of high learning and are constantly 
summing up your experience in order to perfect it. 


During his 1 and 1/2-hour inspection, Li Peng asked in detail about ways of reforming 
the traditional ideological and political work among students -- the work-study 
program; students running banks, lawyers' offices, accountants' offices, postal and 
telecommunications offices, guesthouses, and washing machine factories; the replacement 
of grants with scholarships, the credit system, and so on. Luo Zhengqi explained that 
these practices have enlivened the students' ideology and deepened their love for the 
socialist system. The number of students wishing to become party or CYL members has 
increased with each passing day. Large numbers of students who are more capable of 
standing on their own feet, who are strict on themselves, who have attained good 
results in their studies, and who have gained substantial experience in social practice 
have been trained. Li Peng said happily that these students will be able to better 
meet the needs of society after they graduate. Accompanied by Liang Xiang and Zou 
Erkang, leaders of the Shenzhen City CPC Committee, Li Peng also inspected the 
university's computer studies education and visited the video-aided classrooms and the 
students’ dormitories. 


LI PENG URGES SELF-RELIANCE IN MODERNIZATION 


0W041846 Beijing XINHUA in English 1411 GMT 4 Jun 86 


[Text] Beijing, June 4 (XINHUA) -- China should rely mainly on its own products to 
push ahead with the modernization drive instead of importing large amounts of foreign 
equipment, Vice-Premier Li Peng said _ today. He told the current national 
machine-building conference here that it was essential for industry to be supplied with 
as much Chinese-made equipment as possible. Li said: The machine-building industry 


should provide other industrial sectors with more quality products."" He pointed out 
that imports of advanced technology and equipment were still needed to _ raise 
technological standards and speed up the modernization program. China's 


machine-building industry plans to import 800 items of technology to modernize its 
existing factories over the coming five years. Li said tht this would raise standards 
and benefit the country. But he warned: "Demands are great while foreign exchange is 
limited." | 


China's machine-building sector accounts for a quarter of the country's industry in 
terms of total fixed assets, workers, output, profits and taxes, and therefore plays a 
decisive role in developing the national economy. Li said the industry must meet 
several challenges over the next five years, but priorities should be given to 11 major 
schemes, including equipment for the second stage of building at the Baoshan Steel 
Works in Shanghai and for the power industry. He urged the industry to concentrate on 
producing more than 400 large, high-capacity items of equipment for, among other 


things, power generating, fodder processing and coal dressing. "These are the key 
projects for China to complete in the Seventh Five-Year Plan," he said. "The industry 
should focus its efforts on manufacturing them of the highest quality." Regarding 


management reforms, he praised the industry for giving more decision-making powers to 
local factories over the past few years. Li added that many better equipped military 
enterprises in the industry should co-operate with civilian factories and play a bigger 
role in boosting the national economy. 


I. 5 Jun 86 K 17 CHINA 
PRC NATIONAL AFFAIRS 


LI PENG PRESENTS JAPANESE GIFTS TO CHILDREN 


0W300230 Beijing XINHUA Domestic Service in Chinese 1523 GMT 29 May 86 


[Excerpts] Beijing, 29 May (XINHUA) -- On the eve of Children's Day on 1 June, party 
and state leaders and some departments have donated gifts to the Children's Activity 
Center to extend holiday greetings to all children. Li Peng, CPC Central Committee 
Political Bureau member and vice premier of the State Council, has presented toys 
donated by Japanese friends to the center. In his accompanying letter, he said all 
sectors of society should do their best to properly work among children because ic is a 
task of far-reaching significance. He urged the center to carry out varied and 
colorful activities beneficial to the physical and mental health of children. The 
Aircraft Engineering Department of the Beijing College of Industry donated 500 paper 
airplanes. People of various circles dedicated to work among children donated all 
types of toys and renminbi to the center. 


BA JIN, OTHERS DONATE CHILDREN'S LITERATURE PRIZE 


0WO31008 Beijing XINHUA in English 0813 GMT 3 Jun 86 


[Text] Beijing, June 3 (XINHUA) -- The Soong Ching Ling foundation announced here 
today that it has established a children's literature prize. The prize money -- 
400,000 yuan in all -- was donated by the Ministry of Culture, the State Education 


Commission and the Ministry of Radio, Film and Television, as well as celebrated 
literary figures including Ba Jin, Xie Bingxin and Ding Ling. The purpose of the 
prize, the foundation said, is to encourage writers of children's literature to carry 
on the will of Soong Ching Ling, late honorary president of China, to be more concerned 
with the well-being of children. It will also help implement the instructions of 
Chinese leader Deng Xiaoping, who said that efforts to raise the cultural quality of 
the whole nation should be focused on the children, the foundation added. According to 
the foundation, the prize will be given to outstanding writers of film scripts, plays 
and other literary works for children. And emphasis will be given to children's plays 
created since 1986 when the first prize is awarded June 1 next year. 


BO YIBO URGES SENIOR CADRES TO SUPPORT YOUNG 


0W041922 Beijing XINHUA in English 1536 GMT 4 Jun 86 


[Text] Nanjing, June 5 (XINHUA) -- Senior party leader Bo Yibo called on retired party 
leaders to give full support to the newly promoted ones. He told a meeting of East 
China Group of the Central Advisory Commission of the Chinese Communist Party that to 
promote young people to leading posts at all levels was a major policy decision of the 
party to ensure the continuity of the party policies and the replacement of the old by 
the young was what the party cause requires. "The old comrades have made contributions 
to the revolution and now that they are old, they should be wise enough to give a free 
reign to the young ones in their work," he said. He said that facts over the past few 
years proved that the newly promoted young cadres are full of creative spirit and have 
done an outstanding job in carrying out the line, policies and principles the party has 
formulated since the Third Plenum of the llth party Central Committee in 1978. Bo 
Yibo, vice-chairman of the Central Advisory Commission, urged retired cadres to 
continue studying Marxism and Mao Zedong Thought, in the light of the new situation 
following the introducing of the open policy and economic reforms. The group met from 
May 28 to June 3 in Wuxi and discussed matters relating to improving the party style of 
work and social climate. 


I. 5 Jun 86 K 18 CHINA 
PRC NATIONAL AFFAIRS 


YU QIULI ADDRESSES MILITARY PERSONNEL MEETING 


0W010143 Beijing XINHUA Domestic Service in Chinese 1331 GMT 30 May 86 


{By RENMIN RIBAO correspondent Feng Yuan and XINHUA reporters Liu Huinian and Jie 
Xianzhen] 


[Text] Hangzhou, 30 May (XINHUA) -- Yu Qiuli, deputy general secretary of the CPC 
Central Military Commission and director of the PLA General Political Department, 
addressed an on-the-spot meeting of the Nanjing Military Region on the integrated 
training of personnel for military and civilian work on 29 May. He said: All Army 
units should promote the experience of a certain division of the Nanjing Military 
Region and propel the training work of dual-use personnel to a new stage. The Nanjing 
Military Region division concerned had an early start in training personnel for 
military and civilian work. Recently, it again offered fresh experiences in the 
integrated training of personnel for military and civilian work. During the meeting Yu 
Qiuli and comrades from large units in the Army made an on-the-spot inspection of the 
training work of dual-use personnel in this division; and also watched them perform 
professional skills. He held a discussion meeting with all levels of leading cadres 
taking part in the meeting; summed up experiences gained by the Army in training 
dual-use personnel in recent years; and studied concrete ways and demands on thoroughly 
carrying on the training work. Yu Qiuli said: Some 900,000 people in the Army 
attended training classes for military and civilian work last year, of which some 
500,000 received passing certificates or technological certificates. According to 
incomplete statistics from 23 provinces, autonomous regions and municipalities, some 
420,000 discharged rural military men with dual-use skills have been employed by 
various professions and trades; they play an active role in various fronts. Yu Qiuli 
drew on the reality in the Army and related the important meaning of the training of 
personnel for military and civilian work to the strengthening of Army building. On 
behalf of the CPC Central Military Commission, he called on Army units to treat the 
training of dual-use personnel as an important task in the new period of Army 
building. All units should, with a high sense of political responsibility, and in a 
spirit of responsibility toward the country, Army, cadres and fighters, fulfill in a 
still better way the reform of troops training in the new period. He called on all 
units to do practical work, making the dual-use personnel training work a regular 
training course, integrating it as a whole with military training, political education, 
and scientific and cultural study. All-round consideration, unified planning, time, 
organization, implementation, standard training equipment, and training spots are 
called for in training dual-use personnel. In addition, he called for a solid, 
quality, and healthy development of training work for dual-use personnel. The meeting 
will end on 31 May. 


YANG SHANGKUN INSPECTS MILITARY ACADEMIES 


0W020455 Beijing XINHUA Domestic Service in Chinese 0646 GMT 1 Jun 86 


{By reporter Zhao Su] 


([Text] Shijiazhuang, 1 Jun (XINHUA) -- During a recent inspection of military 
academies, Yang Shangkun, permament vice chairman of the Central Military Commission, 
stressed the importance of regarding comprehensive reform of military academies for 
training qualified personnel as a strategic focus of Army building. Accompanied by Qin 
Jiwei, commander of the Beijing Military Region, Yang Shangkun inspected military 
academies in the Shijiazhuang area 27-31 May, having inspected military academies in 
the Zhengzhou area last September. After the inspection, Yang Shangkun said: To 
successfully carry out Army building in the new era, we must concentrate our efforts on 
two areas, that is, improving equipment and training qualified personnel. 
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It is necessary to attach strategic importance to military academy education by 
steadfastly carrying out a comprehensive reform focused on the teaching program in 
order to set up a modern military educational system having the characteristics of our 
Army and in keeping with the reality in China, build a number of highly qualified 
academies, and train large numbers of personnel specializing in various fields to meet 
our Army's modernization needs before the end of this century. 


Yang Shangkun said: We must adhere to a clear direction and adopt prudent methods and 
measures to reform military academies. Commanders’ academies should continue to focus 
the training on secondary specialized education in order to train large numbers of 
qualified personnel needed by the Army. Where conditions permit, academies may offer 
regular or special college courses. At the same time, it is necessary to improve the 
training of technical officers by setting up, on a trial basis, a few general academies 
for joint training of military, political, and logistic commanders. It is also 
necessary to develop step by step postgraduate education, improve officers' advanced 
study system, and inaugurate classes for noncommissioned officers in a planned manner. 
Successful completion of these reform measures will enable our army to train qualified 
personnel in various fields, at different levels, and on a solid foundation. Yang 
Shangkun emphatically pointed out: In reforming military academies, it is necessary to 
uphold the principle of directing the training to meet actual needs. Reform in 
recruitment, teaching, and examination should be conducive to enhancing the students’ 
capabilities. Overemphasis on diplomas and grades must be avoided. 


CHEN PIXIAN INSPECTS FUJIAN LOCALITIES 10-22 MAY 


0W241423 Fuzhou Fujian Provincial Service in Mandarin 1030 GMT 23 May 86 


[Text] Between 10 and 22 May Chen Pixian, member of the Secretariat of the CPC Central 
Committee and vice chairman of the NPC Standing Committee, inspected Putian, Quanzhou, 
Xiamen, Zhangzhou, Longyan, and Sanming in our province, in the company of Wu 
Hongxiang, Wen Xiushan, and other comrades. 


Inspecting the coastal areas that are opening to the outside world, Comrade Chen Pixian 
said: Overseas Chinese have a strong desire to initiate projects in their native 
places. In developing village and town enterprise and enterprises run by Overseas 
Chinese, it is imperative to do good work among Overseas Chinese; compatriots of Hong 
Kong, Macao, and Taiwan; and their relatives so that through them we may actively 
develop foreign trade and acquire capital and import equipment from the outside in 
order to accelerate the pace of our economic construction. He added: The open 
economic zone of southern Fujian has favorable conditions for developing the economy, 
because it is close to the sea coast, maintains connections with a large number of 
Overseas Chinese, and has good information facilities. Based on the local strong 
points, efforts should be made to improve the work of Overseas Chinese affairs -- 
respect the will of the Overseas Chinese, consult with them, and recruit them to come 
to establish either enterprises solely owned by themselves or joint ventures, as they 
like. In this way you can put your construction work in high gear. On many occasions 
Comrade Chen Pixian stressed: We should not vacillate in implementing the central 
authorities’ policy of letting some people get better off first. Coastal areas should 
become better off first and should energetically help poor inland areas. 


At a meeting with leading comrades of the Xiamen Special Economic Zone Comrade Chen 
Pixian said: Xiamen has indeed undergone tremendous changes. However, you should sum 
up the experiences gained since you began the construction of this special economic 
zone and draw lessons from your experience. You should know our country's purpose 
setting up special economic zones. 
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The main tasks of such zones are to import, assimilate, and master advanced 
technologies and disseminate such technologies to the interior of our country; acquire 
foreign capital; have our products enter the international market; make more foreign 
friends; and so forth. Special economic zones should coordinate with each other and 
adopt measures to avoid duplicate imports. 


On his inspection tour of the old revolutionary hase areas in western Fujian Comrade 
Chen Pixian visited the site of the Gutien meeting and contacted many peasants at 
(Guangming) village, (Nanyang) township, Shanghang county, to learn the conditions of 
their production work and everyday life. He also inspected (Zhongxin) primary school 
at (Nanyang) township and encouraged teachers and students to carry forward the 
revolutionary tradition of establishing schools by the side of farmland, try to run 
their school well, and improve the quality of education so as to train competent 
personnel for the program of the four modernizations. 


Comrade Chen Pixian held discussions with responsible persons of the seven counties and 
cities of Longyan Prefecture and the concerned departments of this prefecture on the 
important issue of developing the economy in western Fujian. He said: The provincial 
CPC Committee's proposal that efforts be made to open to the outside world on one hand 
and to discard poverty and become better off on the other is in conformity with the 
actual situation in Fujian and the guidelines set by the central authorities. Fujian 
will have a bright future as long as unremitting efforts are made to grasp these two 
tasks and fulfill the requirements. He added that on this trip to western Fujian he 
saw great progress that has been made in developing production and a considerable 
improvement in the local people's living standards. However, he pointed out that 
development is still uneven in various localities and that earnest work should be done 
to help the poor. He also made some suggestions with regard to western Fujian's work 
for the present and for some time to come. 


On 22 May Comrade Chen Pixian arrived in Sanming City, where he inspected the Sanming 
Iron and Steel Plant, a textile mill, and a printing and dyeing plant and inquired 
about their production work and the living conditions of their workers. He also met 
with some of the factory leaders and model workers. 


CUI YUELI ON BATTLING ENDEMIC DISEASES 


0W241130 Beijing XINHUA in English 0657 GMT 24 May 86 


[Text] Beijing, May 24 (XINHUA) -- With snail fever and Keshan disease virtually 
eradicated in China, the Central Committee of the Chinese Communist Party is disbanding 
' the two leading groups that fought them for three decades. Researchers attending a 
national endemic control conference here today were told the Central Committee leading 
groups for control of snail fever and of other endemic diseases -- those concentrated 
in local areas -- would cease operations. Guangdong Province and the rural counties 
under the administration of Shanghai, major trouble spots in the past, have eradicated 
snail fever. Elsewhere, of 372 counties and cities where snail fever was prevalent, 
274 have virtually eliminated the disease and the others have virtually eliminated the 
disease in more than half of their townships and two-thirds of their smaller villages. 
Acute cases of Keshan disease -- a cardiac musular disorder mostly found in areas of 
northeast China -- have dropped to historical lows. There have been no mass outbreaks 
of the disease for 12 years. Cui Yueli, the minister of public health, said the battle 
against such endemic diseases as thyroid problems will continue under the supervision 
of his ministry. 
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CHEN GUANGYI ATTENDS FUJIAN CPPCC CLOSING MEETING 


0W022341 Fuzhou FUJIAN RIBAO in Chinese 22 May 86 p 1 


[Excerpts] (FUJIAN RIBAO report) The Fifth Session of the Fifth Fujian Provincial CPPCC 
Committee came to a successful close yesterday (21 May). The meeting called on members 
of all CPPCC organs and people of all walks of life in Fujian to exert concerted 
efforts, press forward, and make even greater contributions to developing and 
strengthening the broadest possible paatriotic united front, achieving the Seventh 
5-Year Plan, unifying the motherland, and rejuvenating China under a patriotic banner 
and in accordance with the requirements set forth by the Fujian Provincial CPC 
Committee, namely “unity, stability, development, and advancements." 


The executive chairmen of the meeting's closing session were Yuan Gai, Chen Xizhong, 
Zhang Kehui, Jiang Xuedao, Ni Songmao, Xu Xianshi, Zhao Xiufu, Lu Haoran, Zuo Fengmei, 
Chen Yangzeng, Xu Jimei, and Yang Zhongli. Comrades of the Fujian Provincial CPC 
Committee and its advisory and discipline inspection commissions; the Standing 
Committee of-the provincial People's Congress; and the provincial people's government, 
including Chen Guangyi, Hu Ping, Hu Hong, Gao Hu, Cheng Xu, Cai Ninglin, He Shaochuan, 
Wang Yan, Guo Ruiren, Kang Beisheng, Liu Yongye, Cai Liangcheng, You Dexin, Huang 
Changxi, and Chen Binfan, were on the rostrum. 


The meeting adopted the political resolution of the Fifth Session of the Fifth Fujian 
CPPCC Committee. The resolutiun notes: The next 5-year period is an important period 
for Fujian's economic development. Accomplishing the work required during these 5 
years is essential in order to consolidate and develop the successes achieved during 
the previous 5-year period, ensure Fujian's economic reju;venation and prosperity 
during the 1990's, and achieve its grand objectives by the end of this century. The 
meeting maintained that in the course of implementing the Seventh 5-Year Plan it is 
necessary to adhere to the policies of reform, opening to the outside world, and 
enlivening the domestic economy; persist in giving top priority to reform; promote all 
types of lateral economic ties; and expedite the development of the socialist commodity 
economy. 


SHANGHAI: READING ACTIVITY FORUM HAILS '100 FLOWERS' 


0W020421 Shanghai City Service in Mandarin 0000 GMT 1 Jun 86 


[Text] The second annual meeting of Shanghai reading activity to revitalize China ended 
on the afternoon of 31 May. Forty-three theses were presented at the meeting, 
summarizing the theory and studying the practice of the reading activity. The 
All-China Federation of Trade Unions sent a congratulatory message to the meeting. 


Sun Gang, deputy director of the municipal party committee's Propaganda Department, 
spoke at the meeting. He said: Mass reading activity should be guided by theory. To 
facilitate the ongoing economic structural reform, the reading activity and its study 
should be carried out in close coordination with the building of material and spiritual 
civilization and political and ideological work. It is necessary to advocate the 
principle of letting a hundred flowers blossom and a hundred schools of thought contend 
in order to foster a relaxing and harmonious atmospher. 


Representatives from six provinces and cities in central China briefed participants 
about their reading activities. 
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ZHEJIANG ANTILARCENY CAMPAIGN TO BEGIN IN JUNE 


0W032353 Hangzhou ZHEJIANG RIBAO in Chinese 25 May 86 p 1 


[Excerpts] (ZHEJIANG RIBAO report) Beginning in June, an antilarceny struggle will be 
launched throughout Zhejiang to strike at larceny, according to the conference of 
secretaries of political and legal affairs commissions and directors of public security 
bureaus and departments of various municipalities and prefectures, sponsored by the 
Political and Legal Affairs Commission of the Zhejiang provincial party committee. 


The conference, which came to a close yesterday, was chaired by Yuan Fanglie, member of 
the Standing Committee of the provincial CPC Committee and secretary of its Political 
and Legal Affairs Commission. Li Chaolong, deputy secretary of the commission, and 
leading comrades of the provincial Higher People's Court, the provincial People's 
Procuratorate, the provincial public security department, and the provincial judicial 
department attended the meeting. 


The meeting pointed out: Although Zhejiang's public order hjas conspicuously improved, 
because of inadequate security measures and management after the province opened to the 
outside world and took measures to enliven its economy, the number of larceny cases has 
been increasing. Last year over 80 percent of all criminal cases were cases of 
larceny. The percentage is tending to increase this year. 


The meeting noted: The struggle against larceny covers an extensive area and must be 
carried out under the guidance of a strong policy. Party committees and government 
Organs at all levels must strengthen their leadership over this project, draw up a 
unified plan, and implement it meticulously. All departments and units must mobilize 
their cadres and staff members to take an active part in the antilarceny struggle. 
They should commend those who distinguish themselves in the struggle in order to 
enhance morale and seriously handle those who protect and harbor the criminals, 
according to the seriousness of the case. Judicial organs at all levels must work in 
coordination with each other so that effective antilarceny forces can be formed. 


FEMALE INFANTICIDE REPORTED IN COASTAL ZHEJIANG 


0W250939 Hangzhou Zhejiang Provincial Service in Mandarin 0300 GMT 24 May 86 
[Text] Letter from station reporter (Zhou Weixiang) and correspondent (Liang Youxiong): 


In a hospital in Taozhou, we met a peasant woman carrying a baby girl who told us that 
her husband had abandoned them when she gave birth to the girl. According to the 
hospital obstetrician, there are many cases of discrimination against female infants. 
After learning that his wife gave birth to twin baby girls, a husband demanded that the 
doctor find a boy for him. Also, cases of abusing, abandoning or even drowning female 
infants have been reported in the coastal region. They explain the pernicious influence 
of the feudalist idea of regarding boys as more important than girls among the local 
peasants. Departments concerned should step up education on protection of children's 
rights and interests. Infanticide should be punished according to the law. 
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BEIJING ECONOMISTS MARK 100 FLOWERS ANNIVERSARY 


0W032341 Beijing Domestic Service in Mandarin 1000 GMT 31 May 86 


[Text] Economic circles in the capital sponsored a forum this morning to mark the 30th 
anniversary of the policy of letting a hundred flowers blossom and a hundred schools of 
thought contend. Over 50 experts, professors, and middle-aged and young scholars of 
the capital's economic circles attended the forum, during which they freely discussed 
the experiences gained from upholding the policy. 


They said: A sound democratic and legal system guarantees the implementation of the 
"double hundred" policy in economic theoretical study. New ideas cannot possibly come 
up in economic study without a good, liberal environment. They also noted that as 
economic workers, they must be deeply involved in reform and construction, have the 
courage to explore and bring forth new ideas; actively study the intrinsic laws 
governing the socialist commodity economy; develop socialist economic theory; and 
understand the scientific approaches of noted economists Ma Yinchu and Sun Yefang in 
pursuing their study. 


LI XIMING ADDRESSES BEIJING PLA TRANSFER CEREMONY 


0W042358 Beijing XINHUA Domestic Service in Chinese 1335 GMT 4 Jun 86 
[By reporter Gai Yumin] 


[Text] Beijing, 4 Jun (XINHUA) -- The administration of People's Armed Forces 
departments of districts and counties under Beijing's jurisdiction has_ been 
successfully transferred to the local authorities at a handover ceremony this 
afternoon. The administration of People's Armed Forces departments of counties and 
cities in six provinces, autonomous regions, and municipalities, directly under the 
central government has already been transferred to local authorities, and _ these 
People's Armed Forces departments have begun to operate under a new system. 


Transferring the administration of People's Armed Forces departments of the nation's 
counties and cities to local authorities began last March, in accordance with a 
decision of the Central Committee, as part of the project of restructuring and 
streamlining the Armed Forces. In a cooperative manner, military and civilian 
authorities in all localities have been working in close coordination over the past 
several months and, thanks to a great deal of earnest and meticulous preparatory work, 
the administration of these Armed Forces departments was successfully transferred to 
local authorities. Prior to that in Beijing, the administration of People's Armed 
Forces departments of all counties and cities in Shanxi, Hebei, Tianjin, Nei Monggol, 
and Ningxia had already been transferred to local authorities. 


Speaking on behalf of the Beijing municipal party committee and the Beijing municipal 
government at the handover ceremony in Beijing today, Li Ximing, secretary of the 
Beijing Municipal CPC Committee, warmly welcomed the comrades of the district and 
county People's Armed Forces departments to become new citizens of the capital. Li 
Ximing also urged them to maintain and carry forward the fine traditions of the 
People's Armed Forces, work hard to create a new situation for milita and reserve 
services, and make new contributions to promoting spiritual and material construction 
in the capital. 
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BEIJING BRIBE-TAKER CONFESSES: CHARGES DROPPED 


OWO40925 Beijing XINHUA in English 0701 GMT 4 Jun 86 


[Text] Beijing, June 4 (XINHUA) -- A steel salesman, although considered guilty of 
accepting bribes, will not be publicly charged by the Beijing Municipal People's 
Procuratorate because he "voluntarily confessed his crime and returned all the money." 
An official from the People's Procuratorate said here today that Jia Shunfu, 5l, a 
salesman for the specialty steel division of the Capital Iron and Steel Company, 
confessed on December 29, 1985, that he had taken 16,000 yuan (5,000 U.S. dollars) in 
bribes. Jia returned all the money when he made his confession. Jia said he accepted 
the bribes from January to August, 1985, in the course of his work selling speciality 
steel to other provinces. An investigation by the People's Procuratorate confirmed 
Jia's confession, said the official. 


According to the law, said the official, Jia was considered guilty of accepting 
bribes. But taking into consideration his voluntary confession and the return of the 
money, he will not be publicly charged by the procuratorate. However, the party 
committee of his company has expelled Jia from the Communist Party of China. His 
company placed him on probation at his job as a punishment. 


SHANXI RIBAO ANALYZES PARTY CONTRADICTIONS 


HKO40923 Taiyuan SHANXI RIBAO in Chinese 24 May 86 p l 
(Commentator's article: "Correctly View and Handle Contradictions Within the Party"] 


[Text] Do contradictions still exist in our party in the new historical period? What 
are the contents and expressions of such contradictions? How should we go about 
distinguishing contradictions of a different nature? Scientifically analyzing and 
handling these problems is of great theoretical and practical significance for 
victoriously waging struggle within the party, eliminating rottenness in the party, 
strengthening people's concept of the party, improving the party's strength, and 
bringing about a fundamental turn for the better in party style. 


Based on developing the peak of Marxist theory, Comrade Mao Zedong wrote his brilliant 
theoretical work "On Contradictions,"' which provided us with a fundamental method for 
understanding everything in the world. He said that everything in the world is full of 
contradictions. Everything is developing and advancing amid the movement of its own 
contradictions. Without contradictions within the party and ideological struggle to 
solve those contradictions, the party's life would come to an end. These brilliant 
reasonings remain today the powerful ideological weapon for correctly viewing and 
handling contradictions within the party. At present, we are living in social and 
historic conditions when we are carrying out a whole series of reform policies, when 
the new and old systems are existing together and the new are also replacing the old, 
and when, due to domestic factors and international influences, the class struggle will 
continue to exist for a long time within a certain framework and may even sharpen. All 
kinds of contradictions are bound to be reflected within the party and affect the 
antagonism and struggle of the various contradictions within the party. Viewing the 
contents and expressions of these contradictions, they can in general be divided into 
two categories: 1) contradictions between different views in work and in 
understanding; 2) contradictions between individual interests and the interests of the 
party and people. 
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As these two kinds of contradictions in the party are different in nature, the methods 
of resolving them are also different. Generally speaking, contradictions between 
different views in work and in understanding do not come under the category of 
antagonistic contradictions, and we can only adopt the method of democratic centralism 
in resolving them. Decisions on major policy decisions by the party organizations at 
all levels should only be made after repeated discussion. At party meetings, party 
members are allowed to freely express their opinions and to criticize anyone, and even 
if they are wrong they should be protected. So long as a wholehearted effort has been 
made, deviations of various kinds are permitted to occur in work, and should not be 
punished in a random way. If people disagree with the policies and principles of the 
central authorities, they are allowed to reserve their opinions so long as they do not 
violate these principles and policies and strive to implement them in their work. 


Of course, these non-antagonistic contradictions may turn into antagonistic ones. This 
happens: 1) if people not only reserve their opinions regarding the guidlines and 
policies of the CPC Central Committee but also boycott them in their work; 2) if people 
spread outside the party organization their own ideas and policies opposed to those of 
the CPC Central Committee. In this way the party's organizational principles and 
discipline are sabotages. In these two circumstances, the contradictions will turn 
antagonistic. It is necessary to deal severely with such people to the extent of 
expelling them from the party. 


It is also necessary to make a specific analysis of: the other kind of contradiction in 
the party, that is, between individual interests and the interests of the party and 
people. We demand that every party member unconditionally subordinate his individual 
interests to the interests of the party. This is the fundamental demarcation line 
between party members and non-party masses. However, this certainly does not mean that 
the party organizations should not be concerned about party members' individual 
interests. Still less does it mean that all contradictions between party members' 
individual interests and the interests of the party are antagonistic. In fact, most 
contradictions of this kind are non-time error as something that is beyond saving. 


However, it must be explicitly pointed out that in the case of those party members who 
seriously violate law and discipline, pursue private interests, and gravely damage the 
interests of the party and people for the sake of individual interests and the 
interests of small groups in their own units and departments, the contradictions 
between them and the party are antagonistic. There is a big demarcation line here. By 
grasping his line, we will be able to distinguish between problems of pursuing private 
interests, on the one hand, and different views and mistakes in work and understanding, 
on the other. 


At present the main deviation in our party is not one of laying excessive emphasis on 
the second of these two types of contradiction, but of lacking sufficient understanding 
of it, failing to take a clear-cut stand, and not daring to get to work with boldness 
to resolve those contradictions that are antagonistic and have even become sharply 
antagonistic. This is an expression of political weakness. This is also the main 
reason why there is brazen economic crime in certain places, why the party 
Organizations lack strength, why party rectification is done superficially or basically 
superficially, and why the cadres and masses lack confidence in bringing about a 
fundamental turn for the better in party style and social mood. We must therefore 
eliminate this weakness. To do this, the leading organs at all levels must take the 
lead in seriously putting the political life of the party organizations and democratic 
centralism on a sound basis, and actively, correctly, and steadily resolve the various 
contradictions within the party. In the course of resolving the contradictions, we 
should strengthen the combat ability of the party organizations at all levels and 
promote the vigorous development of the party's cause. 
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LI ZIQI VIEWS SOUTHERN GANSU ECONOMIC DEVELOPMENT 


HK291446 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 28 May 86 


[Text] Provincial CPC Commmittee Secretary Li Ziqi said: Speeding up the economic 
development of southern Gansu is a strategic step in invigorating our province's 
economy. We must get a good grasp of implementing the identified principles, measures, 
and projects which have been proved correct by practice. We must grasp them firmly to 
the end. This view of Li Ziqi's was put forward at the forum on accelerating the 
economic development of southern Gansu, which was held by the provincial CPC Committee 
and provincial government yesterday morning [28 May]. 


In dealing with how to correctly implement the spirit of General Secretary Hu Yaobang's 
instruction, and how to speed up the economic development of southern Gansu, Comrade Li 
Ziqi talked about six views. He held: Doing a good job in grain production is an 
important issue which has a bearing on whether or not the situation in southern Gansu 
is stable and whether or not economic construction can be speed up. He said: Over the 
past few years, in the wake of the readjustment of the rural production structure, 
southern Gansu has turned some steep, sloping fields back into forest land and pastoral 
areas, and correspondingly reduced the area of grain fields. To develop grain 
production, southern Gansu must work hard to increase the per-mu yield. 


Proceeding from the realities of southern Gansu, Li Ziqi also talked about the problems 
of how to develop diversification; how to invigorate the economy of the forest zones; 
how to enliven circulation and to develp commodity production; how to rely on science 
and technology to exploit resources; and how to lead the people of the mountainous 
areas and lift them out of poverty and become rich. He said: It is necessary to help 
thousands of households to establish a concept of commodity production. After several 
years' hard work, we must make sure every peasant household has a base for 
diversification and a good grasp of several ways of production to become rich. 


Attending the forum were governor Jia Zhijie, CPPCC National Committee member Yang 
Zhilin, provincial Advisory Commission Vice Chairman Ge Shiying, Vice Governor Lu Ming, 
and some 40 responsible comrades of departments, commissions, and bureaus at the 
provincial level, and prefectural and county party and government departments of 
southern Gansu. 


CENTRAL ADVISORY COMMISSION ENDS NINGXIA INVESTIGATION 


HKO30413 Yinchuan NINGXIA RIBAO in Chinese 16 May 86 p l 


[Report by Jing Shuzhong: "Central Advisory Commission Member Duan Junyi and Others 
End Investigation and Study in Ningxia"] 


[Text] Standing Committee member Duan Junyi, member Liu Jie and member Zhao Jianming 
and other comrades of the CPC Central Advisory Commission ended an investigation and 
study in our region and left Yinchuan on 14 May. 


Duan Junyi, Liu Jie, Zhao Jianming and other comrades arrived in our region on 1 May. 
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During their stay in our region, they carried out investigations and study, visited 
Yinchuan City, Yinnan Prefecture and eight cities and counties and some of the 
industrial enterprises of Guyuan Prefecture, held 13 different types of forums, visited 
some key projects and some of the peasant households in the mountainous areas and river 
areas and obtained first-hand information on the development of the town and township 
enterprises and the rural commodity production in our region. Despite their old-age, 
they went deep into the grass roots to carry out investigations and studies. Their 
spirit has left a deep impression among the cadres and masses of our region. 


On 4 May, they arrived at Yongding County and held a special forum on the question of 
how to accelerate the development of town and township enterprises. Over the past few 
years, Yongding County has been rapidly developing lateral economic ties. In 1985, the 
county signed a total of 45 economic cooperation agreements with economically advanced 
areas. And in the same year, 35 cooperative projects went into production, 30 kinds of 
new products were developed, over 5.5 million yuan of output value was realized, the 
total industrial and agricultural output value doubled that of 1980, and the average 
per capita income in the agricultural sector reached 482 yuan, an increase of over 250 
percent over that of 1980. Comrade Duan Junyi gladly said to the comrades of Yongding 
County that developing lateral economic ties is a good approach, and they have done a 
good job in this respect. Later, they also visited with great interest some of the 
town and township enterprises. 


In Zhongwei County, they visited Shapotou natural reserves. On 7 May, the weather was 
fine and the sun was shining, Duan Yunyi and other comrades climbed up to the 
30-meter-high drifting-sand control tower and looked at the endless Tenggeli desert and 
the green sandbreak forest line as well as the square grass fields scattered on the 
sand dunes. Comrade Duan Junyi then praised the comrades working at the drifting-sand 
control tower by saying that they had done a good job. Comrade Duan also said that our 
country has large stretches of desert and the desertification in some areas is very 
serious. He hoped that we would closely combine scientific research with production 
and make more contributions to the desert control work of our country. 


After visiting Shapotou natural reserves, Duan Junyi and other comrades went on to 
visit Nanshantaizhi in Zhongwei County, Diao Village in Chaoyangcun of Hexi Township in 
Tongxin County, the No 1 pumping station of the Guhai water pumping project and so on. 
After asking in detail about the production and livelihood of the masses in Diao 
Village, Duan Junyi said to Comrade Li Xuezhi who was accompanying him that’ the 
experience of Diao Village is a good one which should be publicized to the masses so 
that the masses will voluntarily go to and settle down in the newly-developed areas. 
At the No 1 pumping station, after knowing the basic situation of the Guhai water 
pumping project, Comrade Duan Junyi said that the Huanghe under heaven [as published] 
will bring prosperity to Ningxia. The regional CPC Committee and people's government 
have done a good job in using water. He hoped that we would make best use of water 
resources by controlling water and developing water resources by making full use of the 
local rivers and lakes so as to enable the water of Huanghe to benefit the people of 
Ningxia. 
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On 8 May, Duan Junyi, Liu Jie, Zhao Jainming and some other comrades arrived in Guyuan 
Prefecture. The mainly visted the Xijie shelter-forest project and go to know about 
the situation regarding its construction. At the 10,000-mu Tianping forestry center, 
when seeing every mountain dressed in green, Comrade Duan Junyi gladly said to Comrade 
Hei Boli land the comrades of the Xijie County that the Xijie shelter-forest project 
has great significance and its construction should be continued. After listening to 
the report on the situation regarding the natural resources in Guyuan Prefecture, on 
the changes that had taken place since the 3rd Plenary Session of the 1lth CPC Central 
Committee, amd on the Seventh 5-year Plan of the prefecture, Comrade Duan Junyi said 
that although Guyuan Prefecture is relatively poor, the changes that have taken place 
over the past few years show that the prefecture has a bright future. He highly 
appreciated the slogan "turn the blood-transfused economy into a blood-making economy," 
which the Guyuan prefectural CPC Committee had put forward. The people of the 
mountainous areas have glorious tradition of hard struggle and plain living. We must 
constantly strive to become stronger instead of engaging in self-abasement, use our 
brain to think about possibilities, and develop lateral economic ties by relying on the 
advantages of our local resources. 


While carrying out investigations and study in our region, Duan Junyi, Liu Jie, Zhao 
Jianming and some other comrades also held discussions and exchanged opinions with the 
responsible comrades of the regional CPC Committee on further developing water and 
electric power resources, accelerating agricultural development, opening of 2 million 
mu of irrigated land, reforming and transforming the existing big and medium-sized 
enterprises and tapping their potential, developing lateral economic combines inside 
and outside our region, strengthening the developing friendly exchanges with the Arab 
Islamic countries and so on. Duan and others also spoke highly of the progress made by 
our region in developing friendly exchanges with the Arab Islamic countries and said 
that they would report the situation to the CPC Central Committee and ask the CPC 
Central Committee to continue to give active support to Ningxia in this respect so that 
Ningxia would be able to further develop friendship and cooperation with these 
countries. 


XINJIANG PEOPLE'S CONGRESS ELECTS NEW VICE CHAIRMAN 


0W032311 Beijimg XINHUA Domestic Service in Chinese 1207 GMT 3 Jun 86 


[Text] Urumqi, 3 June (XINHUA) -- In a by-election, the Fifth Session of the Sixth 
Xinjiang Uygur Autonomous Regional People's Congress, which closed today, elected Zhang 
Shaopeng vice chairman of the regional People's Congress Standing Committee. On 2 
June, the session also approved a resolution accepting Ren Gebai's request to resign as 
vice chairman of the regional People's Congress Standing Committee. 
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TRAWLER CREW STILL IN ARGENTINA AWAITING RELEASE 


0W041025 Taipei CNA in English 1017 GMT 4 Jun 86 


[Text] Buenos Aires, June 3 (CNA) -- The twenty crew members of the ill-fated Chinese 
trawler, the Chiann Der No 3, are still in Port Deseado despite the federal judge order 
issued Sunday night setting them free. An officer of coast guard command in Port 
Deseado told CENTRAL NEWS in a telephone interview Tuesday that coast guard officers 
and immigration officials were processing the documents necessary for their 
repatriation to Taiwan. The procedure was due to be completed by Wednesday, the 
officer said. 


Foreign Ministry Files Protest 
0W041518 Taipei CNA in English 1502 GMT 4 Jun 86 


[Text] Taipei, June 3 (CNA) -- The Ministry of Foreign Affairs confirmed Wednesday 
that it has lodged a formal protest against the Argentine Government’ through 
appropriate channels for its attack on a squid trawler from the Republic of China [ROC] 
last Wednesday which killed two crewmen aboard and injured six others. Chenye C.Y. 
Chiu, spokesman for the Foreign Ministry, said that over the last weekend, his ministry 
had instructed Hsu Pin, director of the ROC commercial office in Argentina, to send a 
letter of protest to the Argentine Foreign Ministry on behalf of the ROC Government 
expressing the nation's solemn stand on the issue. 


As early as May 31, the second day after the incident; the Foreign Ministry also issued 
a statement condemning the Argentine gunboat's attack which resulted in the death of 
two crewmen and the sinking of an ROC fishing boat worth NT dollar 80 million (about 
U.S. dollar 2.1 million), he said. In the letter, the government also requested that 
the Argentine Government find a satisfactory solution to the incident according to 
international law and practices, Chiu said. 


Meantime, in the southern port city of Kaohsiung, many fishermen [Passage indistinct] 
Argentine naval forces from now on will stop their harrassment of the nation's fishing 
boats operating in international waters off the Falkland Islands. 


FORCE 5 EARTHQUAKE STRIKES HUALIEN DISTRICT 4 JUNE 


0W050651 Taipei Domestic Service in Mandarin 2300 GMT 4 Jun 86 


[Text] A major earthquake of force 5 hit Hualien District early this morning. THere 
were power failures in some parts of Hualien District but no reports of damage to 
highways or railways. (Chen Chin-shui), head of Hualien County, called on various 
primary schools and kindergartens to adopt anti-earthquake measures. He also gave 
principals the authority to close schools and kindergartens if deemed necessary during 
a major earthquake. 


This morning's earthquake occurred at 0021. The epicenter of the earthquake, measuring 
5.5 on the Richter scale, was about 11 km east of Hualien and 9 km deep, namely 
latitude 23.97 degrees north and longitude 121.73 degrees east. According to a report 
from the Hualien Weather Station of the Central Weather Bureau, a total of 38 sizeable 
tremors occurred between last night and 0600. A total of 234 sizable tremors have 
occurred since the force 6 major earthquake on 20 May. 
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PRC SPOKESMAN ON LI'S HEALTH; ARMS SALES TO IRAN 


HKO50353 Hong Kong TA KUNG PAO in Chinese 5 Jun 86 p 2 


("Special dispatch" from correspondent Hou Tung-Hai: "Li Xiannian Has Now Recovered 
From Flu; China Has Not Sold Arms to Iran"] 


[Text] At a press conference yesterday afternoon, Ma Yuzhen, spokesman of China's 
Ministry of Foreign Affairs, answered a series of questions raised by Chinese and 
foreign reporters. Excerpts of the questions and answers are as follows: 


Question: Is President Li Xiannian still in the hospital? Can you tell us about his 
health condition? 


Answer: President Li Xiannian had the flu earlier, and he recovered very quickly. Now 
he is in good health. However, all people at an advanced age need more rest after an 
illness. I do not know whether he is still in the hospital. 


Question: It is reported in foreign countries that China sold arms valued at $1.6 
billion to Iran in May 1985, including some F6 fighters, T56 tanks, surface-to-air 
missiles, and other weapons. Can you comment on this report? 


Answer: We have stated many times that we are not engaged in any arms transactions 
with Iran. China's position on the issue of the Iran-Iraq war is neutral, and we 
strictly adhere to this neutral position. We hope that they will stop the conflict and 
settle their dispute through peace talks. 


Question: As for the student trouble in Tianjin, some African students have come to 
Beijing. Can you tell us about China's position, which China has conveyed to some 
African ambassadors in Beijing, regarding this event. 


Answer: To my knowledge, China's State Educational Commission officials exchanged 
opinions on this event with the diplomatic envoys of the relevant countries last 
Saturday, and briefed these ambassadors and charges d'affaires on the Tianjin incident. 


This unpleasant event, which took place in the evening of 24 May, between Chinese and 
foreign students in Tianjin University has basically calmed down. However, some 
Chinese and foreign students still hold different opinions on this event. So, the 
authorities concerned are still doing persuasive work. 


Because this case is handled by the State Educational Commission, I am not in a 
position to tell you the details of this event. But I want to emphasize here that we 
regard this as an isolated event, and such unpleasant events can happen in any country 
among young students. So it is definitely not related to racial discrimination as some 
report said. I believe that this case will certainly be settled in the proper way. 


Question: It is reported that two students from Beijing University were arrested for 
engaging in counterrevolutionary activities. Can you tell us something about this case? 


Answer: As for this case, you should ask the State Educational Commission. 


Question: It seems that the Sino-Vietnamese border is now rather quiet. Is this the 
true situation? 
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Answer: Along the Sino-Vietnamese border, the Vietnamese side is still frequently 
shelling us, or sometimes they send agents to harass us. The situation on the 
Sino-Vietnamese border is not quiet. 


Question: It is reported that the Chinese Navy recently carried out a large-scale 
military exercise on the East China Sea. Can you give us some details of these 
military maneuvers? 


Answer: Sorry, I cannot say anything about that. 


Question: I would like to know about the present condition of Mr Wang Xijue. Some 
reports from Taiwan said that he is in a fit of depression, and he could not get the 
assistance he needed. Is that true? 


Answer: I am willing to give you some assistance and transfer your question to the 
Civil Aviation Administration. I will ask them to give you an answer. However, 
Taiwan's reports are completely false. 


MING PAO DESCRIBES PLANNED NEW PRC WARSHIP 


HKO40655 Hong Kong MING PAO in Chinese 3 Jun 86 p 10 
[Article by Tan Wei-wen: "China's Navy Builds New-Type Warships"] 


[Text] According to reliable sources, China's Navy is making plans for building an 
entirely new type of warship, with a displacement of 4,000 tons, to be equipped with 
two advanced propulsion systems recently purchased from the United States, said to be 
of 29,000 hp, a product of General Electric, and the same model adopted by Brazil's 
Navy in its LM2500PE gas turbine propulsion system; and the warship is to be equipped 
with another two diesel engines. 


In armament, the warship is to be equipped with 100 mm gan bo automatic guns of the 
Giao suo lai ni system, as well as helicopters, which are for use in anti-submarine 
action and in guiding missiles to their targets. The helicopters could be the same as 
France's Aerospatiale Dauphin 2. 


The chief weapon on the warship will be the surface-to-surface missile first exhibited 
on the 35th anniversary of the founding of the PRC. The shape and performance of this 
missile are similar to those of France's MM38. It is said that the performance of the 
missile is better than that of the Hai Ying 2 SSM (based on the Soviet Styx-type,) with 
which the Luda type destroyers are equipped. The Luda is equipped with two batteries 
of Hai Ying 2's, each with three missiles. One of them is fixed between the two 
smokestacks, and the other behind the smokestack toward the stern. The missiles with 
which the newly developed warship is to be equipped will be much smaller in size, and 
the positioning of the launchpads of the missiles will certainly be revolutionary. 


Nothing much has been revealed regarding data on this new-type missile. Some people 
say it is catalogued as SY-2, but in the 1986 Asia Aviation Exhibition, it is 
catalogued as C-801. Most military specialists believe that the performance of this 
missile is somewhere between those of France's MM38 and the U.S. Harpoon. A Chinese 
official at the exhibition claimed that the C-801 is capable of multiple uses. It is 
suitable for launch from planes, from the coast, from ships, and even from submarines. 
It is propelled by solid fuel and equipped with a single-pulse radar scanning apparatus 
inside the missile, as well as an armor-piercing warhead. It is capable of flying at 
between 20 and 30 meters above the surface of the sea. 
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Perhaps we can get some idea of other data concerning this missile by comparing it with 
similar missiles, and France's MM38 may serve as a very good mirror. France's MM38 is 
5.21 meters in length, with a diameter of 350 mm; its projecting weight is about 735 
kg, with an approximate range of 42 km. 


Reportedly, the first of a series of the newly developed Chinese warships will be built 
in the near future, and the building of the first few are being undertaken by the 
“national shipyard" in Wuhan. 


LIU ZAIFU ASSESSES PRESENT LITERARY SITUATION IN PRC 


HKO41213 Hong Kong MING PAO in Chinese 4 Jun 86 p 5 
[Special dispatch from Beijing by Keng Chun: "Liu Zaifu on the Present Situation"] 


(Text] How does Liu Zaifu, director of the Institute of Literature of the Chinese 
Academy of Social Sciences, assess the present literary situation in China® This 
question interests me. 


Liu Zaifu's reply is both humorous and wise. He says that Jiang Zilong, a writer, once 
used the expression "puzzling" to describe the situation of the literature and art 
circles not long ago. Recently, however, rapid changes have taken place. The speeches 
made by Zhu Houze, director of the CPC Propaganda Department, on several occasions have 
evoked favorable repercussions in intellectual circles, and people are all very pleased 
with this. 


Liu Zaifu contends that China's cultural policies are liberal and that the leaders have 
emancipated their minds. Having made preparations for 10 years, Chinese literature in 
the new era has produced a naumber of talented middle-aged and young writers, who have 
intuitive knowledge, are close to the people, and speak for the people. The cultural 
revolution has provided Chinese writers with very extensive historical contents and 
source materials, the writers have accumulated very deep feelings after experiencing a 
turbulent life, new explorations have been made in literature and art theories, and the 
era has provided the prevailing conditions. Therefore, it is now time for the creation 
of epic works in China. 


Regarding literature and art criticism, Liu Zaifu maintains that over the last 2 years, 
a new phenomenon has arisen, and a modern cultural atmosphere has been created. New 
literary disciplines like literature and art psychology, literature and art semiotics, 
literature and art evaluation, and so on, have emerged; and a number of middle-aged and 
young literature and art critics with modern cultural characteristics have come forth. 
They dare to blaze new trails and pioneer new things, are creative, original, energetic 
and do not have blind faith in the authorities. This is where the hope of the 
prosperity and flowering of Chinese culture lies. 


He said, however, that we should also see the conflicts between different cultural 
concepts as sharp and protracted. Caught by the contradictions between different 
systems of value, people always feel hesitant and uncomfortable. Such disturbances are 
inevitable and we all must be well prepared mentally. 


Toward the end of the 3-hour-long talk, Liu Zaifu briefed me on his writing. He plans 
to publish two books this year: first, "On Character Composition" to be published by 
the Shanghai Literature and Art Press; and second, "A Review on Literature" to be 
published by the People's Literature and Art Press. 
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Recently, he has written quite a lot of prose poems. In "A Dream of Death," he dreams 
that he is dying, and when the god of death in white clothes brings him the death 
notice, he is very happy, believing that he can now bid farewell to worry. 
Nevertheless, in the end, he stills feel very reluctant to leave this world, as it 
occurs to him that the motherland under reform is very lovely. Another prose poem of 
his named "A Talk With History" will be carried in the current issue of TIANJIN 
LITERATURE. At present, he still likes writing some illusionary poems, because he can 
more strongly express his feelings with these poems. 


Liu Zaifu took out a copy of his selected prose poems named "A Spotlessly White Rush" 
which was recently published by Hong Kong Cosmos Books Ltd and which carries an 
inscription on its cover by Qian Zhongshu, a contemporary famous cultural figure in 
China, and gave it to me as a gift. 


As I had been very familiar with Liu Zaifu's works before, after the talks with him 
recently, I acquired an even better understanding of him. When I walked out of his 
apartment and was strolling along a boulevard, I could not help quietly reciting his 
prose poem "The Death of Wang Guowei" which I like best: "If the living people are not 
strangled by the dead, the progressive are not burdened by the conservatives, the 
spring sprouts are not conquered by the snow in the last days of winter, how much more 
sweet a fragrance of life could the living, progressives and sprouts spread?" 


"FREE STYLE’ IN LITERATURE, ART DEVELOPING IN PRC 


HKO40918 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1125 GMT 3 Jun 86 


[Commentary by Shao Ling: "View the Literary World on the Mainland From Writers' 
Visits to Hong Kong" -- ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 3 Jun (ZHONGGUO TONGXUN SHE) -- Over the last few years, mainland 
writers have made frequent visits abroad. In the last 6 months alone, the writers who 
made special trips or stop-over visits to Hong Kong included Deng Youmei, Zhang Jie, Li 
Cunbao, Ke Yunlu, Liu Xinwu, Kong Jiesheng, and Dai Houying as well as poets Cai Qiqiao 
and Shu Ting. Although there was an episode of Yu Luojin's defection in West Germany 
during this period of time, the Chinese authorities are not inclined to tighten control 
over the approval for writers to take trips abroad. This indicates that China is 
pursuing a policy of opening up to the outside world, a wise policy that has enjoyed 
popular support. 


Writers are praised as “the engineers of the human soul.” With a sharp feeling, they 
observe and study society in a penetrating and meticulous way. Their visits to foreign 
countries will not only promote cultural exchanges between China and the countries 
concerned but more significantly, they will also help the writers gain a wider field of 
vision and enrich their knowledge extensively. As the age-old Chinese maxim goes: "By 
reading more than ten thousand books, one can travel far and wide." Through exchanging 
views and holding discussions with their foreign counterparts, the Chinese writers can 
learn and absorb new and good things in the field of literature and art. It is 
believed that this will bring benefit to their future creative work. 


The good results of the opening-up policy toward literature and art firmly pursued by 
China have been reflected in the writers. The results are manifested in many aspects. 
One of the most outstanding manifestations is the attitude toward literature and art 
criticism. In the past, when criticism was mentioned, everybody would feel that they 
were in danger of becoming a target of attack. 
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But now things have changed and they no longer feel so terrified. For instance, when 
writer and critic Liu Zaifu's article "On Literary Themes" was published in WENXUE 
PINGLUN (LITERARY REVIEW), it was immediately criticized by Chen Yong, an old-timer 
literary critic and moreover, his critical article was published in China's 
authoritative theoretical magazine, HONGQI. Although Chen Yong's critical article laid 
particular emphasis on politics and ideology, Liu Zaifu's official position was not 
affected by the criticism against him. On the contrary, some people are bold enough to 
air their views that differ from Chen Yong's. 


At a forum on literature and art work held recently by the magainze HONGGQI, some forum 
participants held that Chen Yong's attitude in making criticism is open to question as 
a whole. By comparison, Liu Zaifu's views are creative though somewhat one-sided. 
Another case showing the good results of the opening-up policy in literature and art 
work is that after Zhang Xianliang's novelette "Half of a Man is a Woman" was 
published, it became popular throughout the nation. However, it was also sternly 
criticized by some individuals. Despite criticism, his work is still put on sale and 
articles in defense of Zhang's novelette are published as before. 


Naturally, everybody should be allowed to air their own views on academic issues. 
However, for quite some time, the mainland literary community has failed to do so. The 
aforesaid two new instances indicate that a free style in literary creation and 
literature and art criticism on the Chinese mainland is taking shape. In fact, from the 
public statements and private talks of the writers who visited Hong Kong, we can see 
that, instead of evading some quite sensitive problems as they did before, they 
answered the problems in a reasonable and very practical way. As far as people in Hong 
Kong and abroad are concerned, although their statements may not necessarily be 
perfect, their courage to state their views frankly at least indicates the extent to 
which the opening-up policy is carried out in the mainland literary world and the 
mental outlook of the mainland writers. 


It has been reported that, while having a heart-to-heart talk with intellectuals in 
Shanghai, a few days ago, CPC leader Hu Qili once again stressed that it was necessary 
to uphold freedom of creation and to let writers and artists depict life in accordance 
with the laws governing art. He also indicated that there was ore point that we should 
emphasize and strive for: We should not launch any mass movements, wield big sticks, 
put political labels on people, and persecute others. Problems in literature and art 
creation will not be handled using administrative orders and means. After a work is 
published, there are likely to be criticisms. However, they are normal comments which 
are conducive to raising standards of literature and art works and to enlivening ideas 
guiding literature and art creation. There will be no big sticks, and still less 
knives in this regard. 


People all agree that there now is a lively atmosphere in the mainland literary 
community. Apparently, this assertion is not unfounded. 
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YOUTH ACADEMIC FORUM URGES POLITICAL STRUCTURE REFORMS 


HKO050649 Hong Kong MING PAO in Chinese 4 Jun 86 p 5 


("Special dispatch" from Beijing: "Youths of Academic Circles in Beijing Hold That [It 
Is Necessary To Reform the Political Structure"] 


[Text] The tide of the economic structure reforms in China is pounding at the 
political structure which obstructs the transition from the old economic structure to a 
new one. This is a serious challenge faced by the CPC. 


A youth academic forum entitled "The Reform and Development of China's Political 
Structure," recently held in Beijing, believed that it is necessary to take the 
initiative in carrying out reform in the political structure. Things will not work if 
we just passively avoid the complicated and sensitive question of the political 
structure reforms and let it take its own course, because that way, China will not be 
able to fundamentally liberate its productive forces and make full use of economic 
structure reforms to create a good situation and more forward in social progress. 


The forum mainly discussed the checks and balances among political organizations; the 
characteristics of the different stages of the development of political structure, how 
to coordinate the relations between the state law and the policies of the CPC, how to 
increase the efficiency of the work of legislative, judicial, and executive bodies, how 
to push forward with sustained economic and political development by changing people's 
concepts; and a series of other questions. 


During the discussions, some new views and constructive suggestions aroused the general 
interest of the participants and were discussed in detail by them. 


-- The present study of political theories should not only concentrate on traditional 
areas but should also be closely combined with the actual needs of the present economic 
structure reforms and the actual needs of social life and should concentrate on 
analysis and exploration in such areas as project engineering, technology, operational 
measures, and the policymaking process. 


-- To fully guarantee socialist democracy is one of the main goals of the political 
structure reform. As a developing country with a less advanced economy, to guarantee 
the country's capacity to control and use resources and improve the standard of control 
and use of resources is the only way for China to narrow the economic gap with the 
advanced countries in a relatively short period of time. When studying the political 
structure reform, great attention must be given to this basic reality. 


-- "Democracy" and "centralism" are not in sharp contradiction. the opposite of 
“democracy” is "dictatorship." The opposite of "“centralism" is "decentralization." To 
use democracy to oppose unscientific dictatorship can effectively prevent 
decentralization so as to concentrate efforts on major construction and developmerts. 
This is also the goal of the political structure reform. 
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-- The present lateral ties among enterprises can become a bridge linking the political 
structure reforms with the economic structure reforms. The conditions for equal 
competition, the environment for fair competition, effective legislative and judical 
Capacity, and the scope of the new responsibilities of power, all of which are required 
for pushing forward with the lateral ties among enterprises, will only be realized when 
the relevant political structure reforms have been carried out. 


-- All the participants believe that the question of political structure is highly 
sensitive, but it can be studied and discussed on the basis of scientific proof. The 
present study of political science not only lags behind the needs of actual life, but 
also lags behind the development of economics and other subjects. Under such 
circumstances, strengthening the study of political theory and personnel training is of 
great significance not only at present but also for the future. 


The forum was held jointly by the magazine ZHONGGUO SHEHUI KEXUE [CHINA SOCIAL 
SCIENCE], the youth forum on social sciences under the Chinese Academy of Social 
Sciences, and the editorial department of ZHENGZHIXUE YANJIU [POLITICAL SCIENCE 
RESEARCH] 


SHEKOU LOWERS SERVICE CHARGES ON FOREIGN FIRMS 


HK040436 Hong Kong SOUTH CHINA MORNING POST in English 4 Jun 86 Business Post p 5 
[By Paul Sham] 


[Text] Shekou Industrial Zone has lowered the 50 or so service charges levied on 
foreign-related firms by an average of 40 per cent in an attempt to revive foreign 
investors' interest in the zone, according to the SHENZHEN SPECIAL ZONE DAILY. The 
charges affect, among other things, international and domestic long-distance telephone 
calls, apartment management fees, rents, and rubbish collection. The biggest cut is in 
the fee for transferring a telephone line -- down from $100 to just $5. 


Shekou's administrative commission decided on the reductions in April because the fees 
were discouraging foreign investment, the newspaper said. Wang Jinggui, a 
vice-chairman of the commission, said in Hong Kong recently that overseas investment in 
the zone was done in the first quarter of the year. Fewer than 10 contracts had been 
signed between January and March, in contrast to the 20 agreements struck in the first 
three months last year, he said. 


The 10 sq km zone, to the west of Shenzhen, is being developed by state-owned China 
Merchants Steam Navigation Co, a commercial arm of the Ministry of Communications. 


China-trade observers in Hong Kong said the new charges would remove some of the 
pitfalls -- in the form of hidden operating costs -- which await foreign investors. 
Customs clearance fees, for example, range from 0.3 to one per cent of the value of 
transactions, and the cost of general services offered by local contractors can be as 
high as one per cent of foreign firms' turnover. 


The sources said cost overruns were common among enterprises in China. Operating costs 
had now become a more critical issue for businesses than the need to balance foreign 
exchange income and expenditure and the inconsistencies of the tax laws. 
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